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T H E NORTH KOREA SANCTIONS ENFORCEMENT ACT; THE 
HUMAN TRAFFICKING PREVENTION ACT; AND URGING 
THE GOVERNMENT OF AFGHANISTAN, FOLLOWING A SUC- 
CESSFUL FIRST ROUND OF THE PRESIDENTIAL ELECTION 
ON APRIL 5, 2014, TO PURSUE A TRANSPARENT, CRED- 
IBLE, AND INCLUSIVE RUN-OFF PRESIDENTIAL ELECTION 
ON JUNE 14, 2014, WHILE ENSURING THE SAFETY OF VOT- 
ERS, CANDIDATES, POLL WORKERS, AND ELECTION OB- 
SERVERS 


THURSDAY, MAY 29, 2014 

House of Representatives, 

Committee on Foreign Affairs, 

Washington, DC. 

The committee met, pursuant to notice, at 10:06 a.m., in room 
2172 Rayburn House Office Building, Hon. Edward Royce (chair- 
man of the committee) presiding. 

Chairman Royce. This committee will come to order. Pursuant 
to notice we meet today to mark up three measures. As member 
offices were notified yesterday, in view of the six concurrent com- 
mittee markups taking place right now and the broad support for 
the items that we are considering here, the ranking member and 
I intend to consider en bloc all three measures together with the 
amendments that were provided to you previously. 

And so without objection, the following items which all members 
have before them are considered read and will be considered en 
bloc: H.R. 1771, the North Korea Sanctions Enforcement Act; Royce 
Amendment Number 29 in the Nature of a Substitute to that H.R. 
1771; the Castro Second Degree Amendment Number 33 to H.R. 
1771, expressing the sense of Congress on enforcement of relevant 
U.N. Security Council resolutions; the Connolly Second Degree 
Amendment Number 118 to H.R. 1771, requiring progress on re- 
unification of separated Korean families including for Korean 
Americans; H.R. 4449, the Human Trafficking Prevention Act; and 
House Resolution 600 regarding the upcoming presidential run-off 
election in Afghanistan. 

[The information referred to follows:] 
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113th (X)N(IKESS 
1st Session 


H.R. 1771 


'To hnprovc tTic enforecincTU of sanctions against the Govcrnnient of North 
Koi’ea, and for other purposes. 


IN THE HOUSE OF REPKESENTATHHIS 

Apejt, 26, 2013 

Mr. Koyce (for liimself, Mr. Engel, Mr. Chabot, Ms. Ros-Leihtnen, Mr. 
EoHRABrVCHBB, Mr. PoE of Texas, Mr. SiiEifflL4N, and Mr. Salmon) in- 
troduced the following bill; wbicli was referred to the Cotnmittee on f'or- 
eign Affairs, and in addition to tlie Ooimnittees on Ways and Means, the 
Judiciary, Pinaneial Services, and Oversighi and Govei'umeiit Reform, for' 
a period to be subsequently deternmied by the Spealier, m each case for 
consideration of such prordsioiis as fall within the jurisdiction of the com- 
niittee coneomed 


A BILL 

To improve the enforcement of sanctions against the 
Government of North Korea, and for other purposes. 

1 Be it enacted by the Senate and House ejf Represen ta- 

2 fives of title United States of America in Congress assembled, 

3 SECTION 1. SHORT TITLE; TABLE OF CONTENTS. 

4 (a) Short Title. This Act may be cited as the 

5 “North Korea Sanctions Enforcement Act of 201 3”. 

6 (b) Table oe Contents. — The table of eontents for 


7 this Act is as follows: 
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Sec. 1. Sliort title: table of contents. 

Sec. 2 . Findings. 

Sec. 3. Derinitions. 

TITLE I— imTlSTIGATIONS. PROHIBITED ACTIVITIES. AND 
PENALTIES 

Sec. 101. Statement of policy. 

See. 102. Investigations. 

Sec. 103. Briefing' to Congress. 

Sec. 104. Designation of persons, foreig'n gov'ernments. and financial institii- 
LonS- 

Sec. 1 05. Forfeiture of property. 

TITLE II— SANCTIONS AOAINST NORTH KOPEAN PROLIFERATION. 
HCiVLlN FAGHTS VIOLATIONS, AND ILIAOIT ACTIVITIES 

Sec. 201. Sanctions for matenal support, of North Korean proliferation. 

See. 202. Sanctions against the proHsion of speeializod financial messaging 
services to designated North Korean financial instifirtions. 

Sec. 203. Proliferation prervontion sanctions. 

Sec. 204. Proettroment sanctions. 

Sec. 205. Sanctions with respect to the provision of vessels or shipping sendees 
to tra,nsport certain goods related to proliferation, terrorism, or 
criminal n,ctivities of North Korea,. 

See. 206. International assistance. 

Sec. 207. Exclusion. waAer. and removal of designation. 

TITLE HI— PROMOTION OF HUMAN RIGHTS AND DTSTNATISTMENT 

See. 301. Information technology. 

Sec. 302. Disclosures to Securities and Exchange Commission relating to 
san.etionable activities. 

See. 303. Authority of State and local governments to divest from companies 
that invest in North .Korea. 

Sec. 304. Side harbor for changes of investment policies by asset managers. 

Sec. 305. Sense of Congress regarding certain ERISA plan investments. 

Sec. 306. Report on North .Korean prison camps. 

See. 307. Limits on jurisdictional immunity. 

TITLE Pv'— GENERAL AUTHORITIES 

Sec. 401. Suspension of sanctions and otliei- measures. 

Sec. 402. Termination of sanctions and other measures. 

See. 403. North Korea Enibieeinenl, and Humanitarian Fund. 

Sec. 404. RegulaiioiLS. 

Sec. 405. Effective date. 

1 SEC. 2. FINDINGS. 

2 Congress finds the following: 

3 


4 


(1) The Goveniinent of NoUh Koeea has re- 
peatedly violated its commitments to the complete. 
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1 verifiable, irreversible (lisiriantlement of its nncdear 

2 weapons programs, and has willfully violated mid- 

3 tiple Tinited Nations Se(*.urity (lonmil resolutions 

4 calling foi’ it to ecasc its development, testing, and 

5 IJT-oduetion of weapons of mass destnictioii. 

6 (2) North Korea poses a grave risk for the pro- 

7 liferation of nuclear weapons and other weapons of 

8 mass destruction. 

9 (3) The Government of North Korea has been 

10 implicated repeatedly in money laundering and illicit 

1 1 axitivities, iiK'Juding prohibited arms sales, iia.r('-oti('-s 

12 traffi eking, the counterfeiting of United States eur- 
!3 reticy, arid the counterfeiting of intellecitual property 

14 of United States persons. 

15 (4) The Government of North Korea has re- 

16 (‘eiitly arid repeatedly sponsored acts of international 

17 terrorism, including attempts to assassinate defec- 

18 tors and human rights actirtsts; repeated threats of 

19 violence against foreign persons, leaders, news- 

20 papers, and cities; and the shipment of weapons to 

21 TTezbollah and TTarrias via Tran. 

22 (5) North Korea has unilaterally withdrawn 

23 from the 1953 Armistice Agreement that ended the 

24 Korean AVar, and {ioinmitted unprovoked axds of war 
against South Ivorea in 2010 by sinking the warship 


25 
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1 (lieonan and killing 46 of her ('rew, and by shelling 

2 Yeonpyeong Island, killing four civilians. 

3 (6) North Korea maintains a system of bnital 

4 political piisoii camps that contain as many as 

5 200,000 men, women, and children, who livn in atro- 

6 cious living conditions with insufficient food, cloth- 

7 iiig, and medical care, and under constant fear of 

8 torture or arbitraiy execution. 

9 (7) The Congress reaffirms the puiposes estab- 

10 lished in the North Korean Human Eights Act of 

11 2004 (22 TJ.S.C. 7802). 

12 (8) North Korea has prioritized weapons pro- 

13 gi’ams and the procurement of luxuiy goods, in defi- 

14 ance of United Nations Security Council I'csolutions, 

15 and in gross disregard of the needs of its people. 

16 (9) Persons, irndudiiig fina.mdal institutions, 

17 who engage in transactions with, or provdde financial 

18 services to, the Government of North Korea and its 

19 financial institutions without establishing sufficient 

20 financial safeguards against North Korea’s use of 

21 these transactious to promote proliferation, weajjoiis 

22 trafficking, human rights violations, illicit activity, 

23 and the purchase of Inxiuy goods, aid and abet 
North Korea’s misuse of the international finaiKiial 


24 
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1 system, and also \aolate the intent of relevant United 

2 Nations Security Council resolutions. 

3 (10) The (Tovernment of North Korea’s (‘oii<lii<‘t 

4 poses an imniincnt threat to the security of the 

5 United States and its allies, to the global economy, 

6 to the safety of nicmbci-s of the United States armed 

7 forces, to the integrity of the global financial system, 

8 to the integi’ity of global nonproliferation progTams, 

9 and to the people of North Korea. 

10 (11) The Gongi-ess seeks, through this legisla- 

] 1 tion, to use nonmilitaiy means to address this emer- 

12 gency, to proUde diplomatic leverage to negotiate 

13 necessaiy changes in North Korea’s conduct, and to 

14 case the suffciiug of the people of North Korea. 

15 SEC. 3. DEFINITIONS. 

16 In this Act: 

17 (1) ACCOITNT; CORRE8POKDENT ACCOENT; PAY- 

18 ABLE-THROUGH ACCOUNT. — The terms “account”, 

19 “coiT'cspondcnt account”, and “|)ayablc-through ac- 

20 count” have the meanings given those terms, respec- 

21 tivel^A under section .531 8A of title 31, United 

22 States Code. 

23 (2) Appropriate congresstonatj comaht- 

24 TEES. — The term “appropriate congressional com- 

25 mittees” means — 
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1 (A) the (Jomrriittee on Foreign Affairs and 

2 the Committee on Financial Sei’vdces of the 

3 House of Representatives; and 

4 (B) the Committee on Foi’cign Relations 

5 and the Committee on Banking, Housing, and 

6 Urban Affairs of the Senate. 

7 (3) Censorship. — The term “censorship” 

8 means, voth respect to Xoidb Korea, actiUties 

9 that — 

10 (A) prohibit, limit, or penalize the exercise 

1 1 of freedom of exfiressioii or assembly by (dtizens 

12 of North Korea; or 

13 (B) limit access to print or broadcast 

14 media, including the facilitation oi' support of 

15 intentional frequency manipulation by the Cov- 

16 ernment of North Korea, that would jam or re- 

17 strict an international signal. 

18 (4) Designated person. — The term “des- 

19 ignated person” means a |»ci'son, foreign govern- 

20 ment, or financial institution designated by the 

21 President under subsection (a), (b), (c), or (d) of 

22 section 104 for pui-poses of applying the sanctions 

23 described in title TT (as applicable) erttb respect to 

24 the person, foreign government, or finandal institu- 
tion. 


25 
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(5) Domestic financial institution. — The 
term “domestic financial institution” has the mean- 
ing given siK'h term in se(4i()n 5812 of title 31, 
United States Code. 

(6) FaciijT'Vte. — 

(A) In general. — The tcmi “facilitate” 
means, vith respect to any of the acthities de- 
scribed in section 104(a), to — 

(i) provide material suppoit to, aid, 
abet, attempt, or conspire to commit the 
adivity; 

(ii) conceal any evidence, proceeds, or 
instrumentalities of the activity; 

(iii) possess, receive, exchange, or 
transmit the proceeds, instramentalities, or 
other property invoDed in the axdivity; 

(iv') sell, lease, or provide a vussel or 
conveyance, to register of reflag a vessel or 
conveyance, or provide insurance or rein- 
surance or any other shipping senice in 
futtherance of the activity; or 

(v9 engage in any act with the pur- 
pose of causing the activity to occur. 

(B) Exception. — Nothing in this para- 
graph shall be constixied to apply with respect 
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1 to the pixmsion of specialized financial mes- 

2 sagiiig seTOces (as described in section 202). 

3 (7) FinaN(:;L4L institution. — The term “fi- 

4 naneial iiistitution” moans a financial institution 

5 specified in subparagraph (A), (T>), (C), (T)), (E), 

6 (F), (G), (H), (1), (J), (M), or (Y) of section 

7 5312(a)(2) of title 31, United States Code. 

8 (8) Ftnanctatj tuansactton. — The term “fi- 

9 naneial transaction” has the meaning given sucii 

10 term in section 1956 of title 18, United States Code. 

11 (9) FoeetgN 00\T]RNMENT. — The term “for- 

12 eign goverimient” has the meaning given the term 

!3 “foreign state” in secticjn 1603 of title 28, United 

14 States Code. 

15 (10) CiOVTSENMEKT OF NOETH KOREA. — The 

16 term ' ‘Governmeiit of North Korea” means — 

17 (A) the Government of North Korea; 

18 (B) any political subdivision, agency, or in- 

1 9 strumcutality thereof; 

20 (C) the National Defense Commission of 

21 North Korea and its members; and 

22 (D) any person owned or controlled by, or 

23 


24 


acting for or on behalf of, the Government of 
North Korea. 
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1 (11) InsTET:mentalities. — T he term “instrii- 

2 mentalities” includes, with respect to any of the ac- 

3 thities descaibed in section 104(a) — 

4 (A) any property other than proceeds of 

5 such transaction which is also peart of the sub- 

6 jeet niattci" of such trausaetion: 

7 (B) any property used to facilitate such 

8 transaction, including any article, container, or 

9 conveyance used, or intended to be used, to fa~ 

10 cilitate such transaction; and 

1 1 ((1) any p)roperty other than the proceeds 

12 of such transaction that is involved in or used 

!3 to facilitate such transaction. 

14 (12) IKTEKXATIONAL TEKKOKlSil. — The term 

15 “international teirorism” has the meaning given 

16 sndi term in section 2331 of title 18, United States 

17 Code. 

18 (13) Luxury goods. — The term “luxuiy 

19 goods” has the meaning given such term in sub|)ai;t 

20 746.4 of title 15, Code of Federal Eegulations, and 

21 includes the iteciis listed in Supplement No. 1 to 

22 such regulation, and any similar items. 

23 (14) Monetary instrument. — T he term 

24 “monetaiy instranient” ha.s the meaning given sudi 
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1 term un<ler sec-tion 5312 of title 31, United States 

2 Code, and also includes — 

3 (A) stored value ('ards, tangible or intan- 

4 giblc prepaid access devices, or other instru- 

5 meiits or devices for the electronic stora,ge or 

6 transmission of value, as defined in part 1010 

7 of title 31, Code of Federal Regulations; and 

8 (B) any covered goods, as defined in sec- 

9 tion 1027.100 of title 31, Code of Federal Keg- 

10 Illations, and any instrament or tangible or in- 

] ] tangible ac'xuss device use for the ele(droni<‘ 

12 storage and transmission of a representation of 

!3 covered goods. 

14 (15) North koreavj financial instttu- 

15 TION. — The term “North Korean financial institii- 

16 tion” means — 

17 (A) a financial institution organized under 

18 the laws of North Korea or any jurisdiction 

19 within North Korca, including a foroign branch 

20 of such an institution; 

21 (B) a finaTicial institution located in North 

22 Korea, except as may be excluded from such 

23 definition by the President in accordance with 

24 section 207(d); 
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1 ((J) a financdal institution, wherever lo- 

2 catecl, omied or controlled by the Government 

3 of North Korea; or 

4 (D) a financial institution, whcrcvci" lo- 

5 eated, owned or cotitrolled bj' a fiiiaiieial itisti- 

6 tution described in subparagi-aph (A), (B), oi- 

7 (C). 

8 (16) Norttt KOREAN PROPERTY. — The term 

9 “North Koroau property” includes any funds, finan- 

10 cial assets, technology, property, or resources that 

1 1 are owned or ('ontrolled, direcdly or indirectly, by the 

12 Government of North Korea. 

13 (17) Person. — The term “person” means — 

14 (A) a natural person; 

15 (B) a coi-poration, business association, 

16 partnership, association, society, trust, financial 

17 institution, joint venture, eoiporatioii, group, 

18 subgroup, agency, insurer, uiideroriter, guar- 

19 antor, and any other business organization, any 

20 other nongovernmental entity, organization, or 

21 grcjup, and any governmental entity operating 

22 as a business entei'piise; and 

23 (G) a successor to any entity described in 


24 


siibparagTaph (B). 
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1 (18) l^vOCEEDS. — The term “pnx-eeds" has the 

2 meaning given such term in section 1956 of title 18, 

3 United States (lode. 

4 (19) Sekious hi I m an rights .^vbuse. — T he 

5 term “serious liiiniaii rights ahuse” includes geiio- 

6 cidc, slavery, kidnaping, peonage, murder, tortuie, 

7 and aggravated sexual abuse, as those terms are de- 

8 scribed and made punishable under part T of title 

9 18, United States Code, when canied out by the 

10 Government of North Korea, Mdtliout regard to 

1 1 irtietlier such conduid, is irtthin the criminal jurisdic- 

12 tion of the United States. 

13 (20) Spectftet) tjntjAwptjtj AcrmTY. — The 

14 term “specified unlawful activity” has the meaning 

15 given such term in section 1956 of title 18, United 

16 States Code. 

17 (21) TkakSACTION. — The term “transaction” 

18 has the meaning given such term in section 1956 of 

19 title 18, United States Code. 

20 (22) United states person.- The term 

21 “United States person” means — 

22 (A) a natural pierson who is a citizen of the 

23 


24 


United States or who owes permanent alle- 
giance to the United States; and 
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1 (B) a (‘orporation or other legal entity 

2 which is organized under the laws of the United 

3 States, any State or temtoiy thereof, or the 

4 District of Columbia, if a natural person dc- 

5 scribed in subpiaragraph (A) owns, directly or 

6 indircetly, more than 50 pci-ccnt of the out- 

7 standing capital stock or other beneficial inter- 

8 est in such corporation or other legal entity. 

9 TITLE I—INVESTIGATIONS, PRO- 

10 HIBITED ACTIVITIES, AND 

11 PENALTIES 

12 SEC. 101. STATEMENT OF POLICY. 

13 Til order to achieve the peaceful disarm am ent of 

14 North Korea, Congress finds that it is necessary — 

15 ( 1 ) to encourage all responsible members of the 

16 international community to fully and promptly im- 

17 plement United Nations Security Council Resolution 

18 2094; 

19 (2) to sanction the entities, officials, and finan- 

20 cial institutions that facilitate proliferation, illicit ac- 

21 tiUties, arms trafficking, im|jorts of liixmy goods, 

22 severe human rights abuses, cash smuggling, and 

23 censorship by the Government of North Tvorea; 

24 


95 


(3) to authorize the President to saiKtioii finan- 
cial institutions and jurisdictions that faii to exercise 
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1 due (liligeiK-e to ensure tliat, such financ-ial institu- 

2 tions and jurisdictions do not facilitate proliferation, 

3 arms traffi(-king, klept()(‘.ra(‘.y, and imports of liixuiy 

4 goods by the Govcrmiicnt of North Korea; and 

5 (4) to deny the Government of North Korea ac- 

6 ccss to the funds it uses to obtain nuclear weapons, 

7 ballistic missiles, and luxurj^ goods instead of pro- 

8 rtdiug for the needs of its people. 

9 SEC. 102. INVESTIGATIONS. 

10 (a) Initiation of InttiIStigation, — The President 

1 1 shall initiate an investigation into the possible designation 

12 of a person under section 104(a) upon receipt by the 

13 United States of credible information indicating that such 

14 pci'son has engag’cd in one or more activities dcseiibed in 

15 section 104(a) and, except as provided in section 207, 

16 shall designate any person who the President determines 

17 has engaged in one or more activities described in section 

18 104(a), 

19 (b) FekSONNEL. — T he President shall direct the Sec- 

20 retary of State, the Secretaiy of the Treasuiy, the Attor- 

21 ney General, the Secretaiy of TTomel and Seenrity, the Sec- 

22 retaiy of Defense, the Director of Central Intelligence, and 

23 the heads of other Uederal departments and agencies as 

24 may be nec'essarv* to assign snffident exioerieiK'ed and 

25 qualified iiwestigators, attorneys, and teelinical persoimei 
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1 to investigate and sanction any of the a.(ti\ities descTilaed 

2 in section 104(a) and to coordinate and ensure the effec- 

3 tive enforciement of the proiisions of this Act,. 

4 (c) Shaking of Infokoiation. — The Federal dc- 

5 partmeTits and ageTieies supporting the enforcement of 

6 this Act shall share such information with, and shall pro- 

7 Ade each other access to, databases and other sources of 

8 information as maybe necessaiy to enforce the proAsions 

9 of this Act. 

10 SEC. 103. BRIEFING TO CONGRESS. 

1 1 (a) In (tENERAL. — Not later than 180 clays after the 

12 date of the enactment of this Act, and eveiy 180 days 

13 thereafter, the President shall provide to the appropriate 

14 eong'rcssional committees a biicting oii the following: 

15 (1) Assets of the GOtHJiiNMENT op north 

16 KOREA. — The sigiiific-ant assets held by the (lovern- 

17 ment of North Korea, the amount of each such 

18 asset, and the form and financial institution (if any) 

19 in which each such asset is held. 

20 (2) Transactions iNtPLtTNG the GOtrERN- 

21 MENT OF NORTH KOREA. — The significant inter- 

22 national financial transactions by the Government of 

23 North Korea during the preAous 1 80 days, includ- 

24 iiig the amounts, parties, terms, and date of eacdi 
such transaction, the property involved in the trans- 


25 
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1 tuition, and the names and nationalities of any finan- 

2 eial institutions involved in each such transaction. 

3 (.3) Designations. — E adi person, foreign gov- 

4 eminent, or financial institution designated under 

5 subsection (a,), (b), (c), or (d) of section 104 during 

6 the previous 180 days. 

7 (4) AVitn^rtS, etc. — All waivers, exclusions, 

8 and removals of designation granted under section 

9 207 during the previous 180 days. 

10 (b) Contents op Beiefing. — T he briefings re- 

] 1 (piired by subseedion (a) shall also ('ontain — 

12 (1) a list of all persons and foreign govem- 

!3 ments that have provided financial, storage, trans- 

14 portation, conmiunication, messaging', pi'omotional, 

15 or other seixices with respect to such property and 

16 transax'tions; 

17 (2) an assessment of the sufficiency of financial 

18 safeguards to ensure that such property and trans- 

19 actions arc |)rcvcrited from being used to facilitate 

20 any of the activities described in section 104(a), and 

21 recommendations for atw safeguards necessaiy to 

22 prevent such use; and 

23 (3) whether any evidence exists to suggest that 

24 siK'h property (‘.oiistitiites the pro(;eeds or instriimen- 

25 talities of any activity described in section 104(a). 
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1 SEC. 104. DESIGNATION OF PERSONS, FOREIGN GOVERN- 

2 MENTS, AND FINANCIAL INSTITUTIONS. 

3 (a) Designation of Persons Who Pngage in 

4 Certain ACTmTiES. — Except as prcmded in section 207, 

5 the President shall exercise the authorities of the Inter- 

6 national Emergency Economic Powers Act (50 U.S.C. 

7 1701 et seq.) without regard to section 202 of such Act 

8 to designate and apply the sanctions dcsciibcd in title II, 

9 as applicable, with respect to any person if the President 
10 determines that the persem — 


11 (1) knowingly and materially contributes, 

12 through the export to or import, from North Korea 

13 of any goods or technology, to the efforts by any 

14 government or person to use, develop, produce, 

15 stockpile, or otheiwdse acquire nuclear, radiological, 

16 chemical, or biological wnapons, or any dertce or sys- 

17 tern designed in whole or in part to deliver such 

18 weapons; 

19 (2) knowingly exjiorts, or facilitates the export 

20 of, defense a,rticles and defense seiNaces to the Gov- 

21 ciTimcnt of Noidh Korea, or knowingly exports, or 

22 facilitates the exj,iort of, any defense ai’tieles and de- 

23 fense seiwic-es from North Korea to any other (‘oiin- 

24 tiy; 

25 (3) knowingly export, s, or facilitates the export 

26 of, any luxury goods to Noith Korea; 
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1 (4) kiKraliigly provides, sells, leases, registers, 

2 or reflags a vessel, aircraft, or other conveyance, or 

3 pianddes insiiram'e or reinsiiran{',e or any other sliip- 

4 ping’ or transportation service used or intended to be 

5 used for, the tratisportation of goods to or from 

6 North Korea, for purposes facilitating a specified 

7 unlawful actmty, or for purposes of evading a regu- 

8 lation established under this Act or the International 

9 Emergency Economic Powers Act; 

10 (5) knovingly transfers, pays, exj>oids, with- 

1 ] draws, or otherwise deals with any property or inter- 

12 est in property of the Government of North Korea 

13 for jjurposes of facilitating a specified unlawful ac- 

14 tivity. or for purposes of evading a I'Cgulation cstab- 

15 lished under this Act or the International Emer- 

16 gsney E('onoini(‘. Powers Acd; 

17 (6) knowingly engages in or facilitates censor- 

18 ship by the Government of North Korea; or 

19 (7) knowingly commits or facilitates a sciious 

20 human rights abuse by the Government of North 

21 Korea. 

22 (b) Designation of Persons and Poeeign Gov- 

23 EENMRNTS TiIAT ArE SANCTIONED EXECUTIVE] 

24 Order or the United Nations. — Ex(-ept as provided 

25 in section 207, the President shall exercise the authorities 
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1 of the International EinergeiKy E(i(»nomi(- Powers A(‘t (50 

2 U.S.G. 1701 et seq.) TOtliout regard to section 202 of such 

3 A(‘t to designate and apply the sandions descnihed in title 

4 11, as applicable, with respect to any pci'sou or foreign gov- 

5 enimeiit if the President determines the person or foreign 

6 govci'nnicnt — 

7 (1) has been listed or sanctioned under any reg- 

8 uiation or Executive Order No. 13382, 13224, 

9 13551. or otliereAse pursuant to the International 

10 Emergency Economic Poxvers Act for illicit activities 

1 1 or adiAties ('-om'-erning North Korea’s proliferation 

12 of weapons of mass destruction; 

13 (2) has been sanctioned under TJnited Nations 

14 Security Council resolutions 1695, 1718, 1874, 

15 2087, 2094, or other snch resolution concerning 

16 North Korea’s proliferation of weapons of mass <le- 

17 straction; or 

18 (3) has been eomicted of a criminal offense for 

19 any of the activities described in paragraphs (1) 

20 through (7) of subsection (a). 

21 (c) DeSTGNATTON of GoyrRUNMENT OF Norttt 

22 Korea. — E xeepit as piroAded in section 207, the President 

23 shall exercise the authorities of the International Emer- 

24 gency Economic Powers Act (50 IJ.S.C. 1701 et seep) 

25 vdthout regard to section 202 of such Act to designate 
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1 and a,pply the sanetions desc'ribed in title II, as appli(-able, 

2 mth respect to the Government of North Korea. 

3 (d) Discretionaey Authority To Designate 

4 Foreign Governments and Financevl Institu- 

5 TTONS. — Except as pi'ovided in section 207, the President 

6 may exercise the authoiitics of the International Emei- 

7 g’ency Economic Powers Act (50 F.S.C. 1701 et seq.) 

8 vathoiit regard to section 202 of such Act to designate 

9 and apply any of the sanctions described in sections 201 
10 and 204, as applicable, mth respect to any foreign govern- 
] 1 ment or finanGal institution if the President determines 
12 the foreign government or financial institution, after the 
!3 date that is 180 days after the date of the eTiactment of 

14 this Act — 

15 (1) engages in any of the actmties described in 

16 paragraphs (1) through (7) of siibsecdion (a); 

17 (2) fails to freeze any funds, financial assets, or 

18 economic resources of a person designated under 

19 subsection (a) or (b) in accordance with the legal 

20 process of the country in which such property is 

21 held; 

22 (3) fails to freeze any funds, financial assets, or 

23 economic resources that could be used to facilitate 

24 any of the aedhities desc'ribed in paragraph (1), (2), 
or (3) of subsection (a), in accordance with the legal 


25 
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1 pr()(‘ess of tlie (^Hintiy in wliidi siidi property is 

2 held; 

3 (4) fails to apply en}ian('ed monitoring- to pre- 

4 vent any transactions that could be used to facilitate 

5 any of the aetirtties described in paragraph (1 ), (2), 

6 or (3) of subsection (a); 

7 (5) permits any North Korean financial institu- 

8 tion to open any new branch, subsidiary or rep- 

9 resentative office, or to establish any new joint ven- 

10 tiire within its jurisdiction, or to take an o-\wiership 

1 1 interest in, or establish or maintain a, (‘orrespoiident 

12 relationsliip udth any banlc in its jurisdiction, if such 

13 branch, subsidiaty, representative office, joint ven- 

14 turc, ownership interest, or correspondent rclation- 

15 ship could be used to facilitate any of the actirtties 

16 described in paragraph (1), (2), or (3) of subsection 

17 (a); 

18 (6) fails to prohibit any transfers of cash, in- 

19 eluding through cash couriers, transiting to and 

20 from North Korea so as to ensure such transfers of 

21 bulk cash are not used to facilitate any of the actirt- 

22 ties described in paragraph (1), (2), or (3) of sub- 

23 section (a); 

24 (7) prortdes public finamdal support for trade 

25 with the (ioveriiment of North Korea (including the 
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1 granting of ex];)ort (iredits, gnaranteos or insnran(‘e 

2 to their nationals or entities involved in such trade) 

3 when sii(‘ti financaal support (‘oiild be used to faxiili- 

4 tatc any of the activities described in paragraph (1), 

5 (2), or (3) of subsection (a); or 

6 (8) facilitates the use of any proceeds of the 

7 bribeiy of an official of the (Jovemnient of North 

8 Korea, or the Tnisappropriation, theft, or embezzie- 

9 ment of public funds by, or for the benefit of, an of- 

10 ficial of the Government of North Korea. 

11 (e) AppIjICATION to SttcoesSORS, etc. — T he des- 

12 ignation of a person, foreign government, or financial in 

13 stitution under subsection (a), (b), (c), or (d) shall also 

14 apply with respect to — 

15 (1) a successor entity to the designated person; 

16 (2) a person owned or ('-ontroUed by, or under 

17 common ownership or control with, the designated 

1 8 person, if the person ovvned or controlled by, or 

19 under coiimion ownei'ship oi" control with (as the 

20 case may be), the designated person knowingly en- 

21 gaged in the transaction causing the designation; 

22 (3) a eoi-porate officer or principal of, or a 

23 shareholder with a controlling interest in, such des- 

24 ignated person, if such <‘orj:)orate offi('er, or principal 
or shareholder with a controlling interest, knowingly 


25 
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1 engaged in the transaction (■ausing tlie designation; 

2 and 

3 (4) a IJnited States person, incdiiding a. domes- 

4 tic financial institution, to the same extent as if the 

5 transaction were engaged in by the United States 

6 person oi" in the United States if — 

7 (A) a person, including a foreign sub- 

8 sidiaiy, ownied or controlled by the United 

9 States person engages in or facilitates any of 

10 the acthities described in paragi-aphs (1) 

1 1 through (7) of subsection (a); and 

12 (B) the United States person knew or 

13 should have known that the person engaged in 

14 or facilitated any of the activities described in 

15 paragraphs (1) through (7) of subsection (a). 

16 (f) RjtlGTJLATIOKS. — 

17 (1) In general. — The President shall proniul- 

1 8 gate such regulations as may be necessary under the 

19 authority of the Iiitcniational Emergency Economic 

20 Powers Act (50 U.S.C. 1701 et seq.) to cany out 

21 this section. 

22 (2) Additional requirement. — The regula- 

23 tious promulgated under this subsection shall re- 

24 (juire enhaiKced due (liligencce for all traiisacdions 
with the (lovernment of North Korea or involving 


25 
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1 North Korean property to prevent the fa('ilitation of 

2 actmties described in any of paragraphs (1) through 

3 (7) of su!:)se(‘tion (a) or any of paragraphs (1) 

4 through (8) of subsection (d). 

5 (g) PenaTjTTES. — Any person who engages in the 

6 conduct described in subsection (a), or who violates any 

7 regulation promulgated under subsection (f) or section 

8 404, shall be subject to the penalties under section 206 

9 of the International lilnici'gcncy Economic Eowci'S Act (50 
10 U.S.G. 1705) in the same manner and to the same extent 
1 ] as sudi penalties would apply to any person wlio violates 

12 any license, order, regulation, or prohibition issued under 

13 that Act (50 TJ.S.C. 1701 et seq.). 

14 SEC. 105. FORFEITURE OF PROPERTY. 

15 (a) Use op Funds Derived From Gmu Forpeit- 

16 URES. — Section 981(e) of title 18, United States Gode, is 

17 amended — 

18 (1) in paragraph (6), by striking “or” at the 

19 end; 

20 (2) in paragi-aph (7), by striking the period at 

21 the end and insetting or"; and 

22 (3) by inserting after paragraph (7) the fol- 

23 loving new paragraph: 

24 


25 


“(8) in the c'ase of property involved in any of 
the actmties described in section 104(a) of the 
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1 North Korea Sanctions Enfor('enient A(it of 2012, in 

2 accordance noth section 403 of that Act.". 

3 (b) (hrSTOMS Foefeititees. — N otwitiistanding se{‘,- 

4 tions 609, 613(a)(3), and 613A(c) of the Tariff Act of 

5 1930 (19 TJ.S.G. 1609(a), 1613(a)(3), and 1613b(c)), any 

6 funds derived troin the fortciturc of property under section 

7 596 of the Tariff Act of 1930 (19 U.S.C. 1595a) that 

8 relates to anj' of the aetivnties described in section 104(a) 

9 shall be deposited into the North Korea Enforcement and 
10 Humanitarian Fund established under section 403. 

3 1 ((■) Paievient in TjTEIt op Fokfeittjee. — I f a, finan- 

12 eial institution or other person pays a sum of money to 
3 3 the Ibiited States — 

14 (1) in lieu of the commcnccnicnt of criminal, 

15 chil, or administrative forfeiture proceedings to for- 

16 feit property invohdng any of the artivities desradbed 

17 in section 104(a), or 

18 (2) in settlement of such forfeiture proceedings 

] 9 if commetrecd, 

20 such sum of money shall be treated as forfeited funds and 

21 disposed of in accordance with section 403. 
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1 TITLE II-™SANCTIONS AGAINST 

2 NORTH KOREAN PROLIFERA- 

3 TION, HUMAN RIGHTS VIOLA- 

4 TIONS, AND ILLICIT ACTIVI- 

5 TIES 

6 SEC. 201. SANCTIONS FOR MATERIAL SUPPORT OF NORTH 

7 KOREAN PROLIFERATION. 

8 (a) Sense of Congress.- It is the sense of Con- 

9 gross that tlie (lovermiieiit of Noitli Korea should be 

10 treated as a piimary money laundering' concern in aeeord- 

11 aiice -^wtli section 5318A of title 31, United States Code. 

12 (b) Kequirements for Financial Institutions 

13 Maintaining Accounts for Foreign Financlal In- 

!4 STTTTJTTONS. 

15 (1) Termination op correspondent or pay- 

16 able-through accounts. —A domestic financial 

17 institution shall terminate any ('orrespondeiit a,c- 

18 count that is established, maintained, administered, 

19 or managed for, or on behalf of, any person, foreign 

20 government, oi' financial institution designated 

21 under subsection (a) or (b) of section 104. 

22 (2) Prohibition ok indirect cor- 

23 respondent accounts. — I f a domestic financial 

24 institution has or obtains knowledge that a cor- 
respondent account established, maintained, admiii- 
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1 istered, or maiiHgod by that domestic* fiiia,n(*ial insti- 

2 tiition for a foreign finaiieial institution is being 

3 used l:)y the foreign finam'ial institution to prcrade 

4 financial services indii'cctly to aiiv person, foreign 

5 goveninieTit, or financial institutioti designated 

6 under subscetion (a) or (b) of section 104, the do- 

7 mestic financial institution shall ensure that the eor- 

8 respondent account is no longer used to provide such 

9 services, iiieiiiding, when necessaiy, terminating the 

10 correspondent account. 

11 (d) Enhanced due diugence and bepodt- 

12 ING EEQUIKBMBKTS. — Except as provided in section 

13 207, the Seci’etaiy of Treasiiiy^ shall require all do- 

14 incstic financial institutions to apply one or nioi'C of 

15 the special measures described in paragi-aphs (1) 

16 through (5) of section 5318A(b) of title 31, Tinited 

17 States Code, to — 

18 (A) any financial institution that estab- 

19 lishes, maintains, administers, or manages any 

20 correspondent account for a person, financial 

21 iiistitutioii, or foreign government designated 

22 under subsection (a) or (b) of section 104; and 

23 (B) any person, financial institution, or 

24 


25 


foreign government designated under siibsecition 
(e) or (d) of section 104, 
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1 (4) Additional PvEQt:irements. — A domestic 

2 financial institution required to terminate an ac- 

3 <‘ount pursuant to tills subsecition — 

4 (A) shall not permit the forcig'u bank to 

5 establish any new positions or execute any 

6 transactions tlirougii such account, other than 

7 those neeessarj’ to close the account; and 

8 (B) may reestablish an account closed piur- 

9 suant to such subsection if the Secretaiy of the 

10 Treasurj' determines that the account will not 

] 1 be used to provide financial seiwicces indirectly 

12 to a person designated under subsection (a) or 

13 (b) of section 104. 

14 (5) FrOHILITION on designation as PR.I M.tR .y 

15 DEALER. — ^With respect to a designated person that 

16 is a domestic financial institution, neither the Board 

17 of Governors of the Federal Reseive System nor the 

18 Federal Reseiwe Bank of New York may designate, 

19 or j.icnnit the eoutiniiation of any jirior designation 

20 of, such financial institution as a piimaiy dealer in 

21 United States GoveiTiment debt instruments. 

22 (6) Prohibition on sercoice as a reposi- 

23 TORY OE GOAUIRNMENT FUNDS. — ^With T’espect to a 

24 designated person that is a domestic* financcial insti- 
tution, such domestic financial institution may not 
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1 sei'^^e as agent of tlie United States (Joveriiment or 

2 sei'^'e as a repositoiy for United States Government 

3 funds. 

4 (7) UOKEiGK EXCHANGE. — The President may 

5 prohibit any traiisaetions in foreign exchange by any 

6 domestic financial institution in wiiieli a designated 

7 person has any interest. 

8 (8) Uanktng transactions. — The President 

9 may prohibit any transfers of credit or payments bc- 

10 tween domestic financial institutions or by, through, 

] ! or to any financial institution, to the extent that 

12 such transfera or payments involve any interest of a 

13 designated person. 

14 (9) Penalties. — 

15 (A) Title 31, it.s.C. — The penalties pro- 

16 Aided for in sections 5321(a) and 5322 of title 

17 31, United States Code, shall apply to a person 

18 that ATolates a regulation prescribed under 

19 paragraph (1), (2), (3), or (4) in the same mau- 

20 ner and to the same extent as such penalties 

21 Avould apply to anj' person that is otheiAiise 

22 subject to such section 5321(a) or 5322. 

23 

24 
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(B) TEEPA. — The penalties prorided for 
in seidion 206 of the International Einergency 
Economic Powers Act (50 U.S.G. 1705) shall 
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1 apply to a person wlio ^dolates a regulation pre- 

2 scribed under paragraph (5), (6), (7), or (8) in 

3 the same maimer and to the same ext,eiit as 

4 such penalties would apply to any person that 

5 is othenrise subject to such seetiou. 

6 (c) Blocking of Fkofekty. — 

7 (1) In general. — The President shall exercise 

8 the authorities of the Tnternational Emergency Eeo- 

9 liomic Powers Act (50 U.S.C. 1701 et scq.) without 

10 regard to section 202 of such Act to immediately 

1 1 freeze or bkxh — 

12 (A) any Korth Korean property, and 

13 (B) arij’ property involved in any of the ac- 

14 tivitics described in section 104(a), 

15 'within the jurisdiction of the United States, or held 

16 by a domestic finamdal institution. 

17 (2) Pkoperty of a designated person. — 

18 The President may exercise the authorities of the 

19 IritciTiational Emergency Economic Powers Act (50 

20 U.S.C. 1701 et seq.) without regard to section 202 

21 of such Act to bloch any property of a designated 

22 person 'vAthin the jurisdiction of the United States, 

23 or held by a domestic financial institution. 

24 (3) PPiOPEPv:rY dbriati;!) from mismt>ropeda- 


25 


TION, THEFT, OR EMBEZZLEMENT OF PITBLIC 
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1 FUNDS. — The President shall exereise the authorities 

2 of the International Emergency Economic Powers 

3 Act (50 TJ.S.d. 1701 et sect) without regard to sec- 

4 tion 202 of such Act to encourage foi'cign govern- 

5 meiits and foreign financial institutions to block, in 

6 aecoi'dancc with the legal process of the country in 

7 which the property is held, any property derived 

8 from the misappropriation, theft, or embezzlement of 

9 public funds by, or for the benefit of, an official of 

10 the Government of North Korea. 

11 (4) Scope op authority. — ^Actirities prohlb- 

12 ited by reason of the blocking of property and finan- 

13 cial transactions under this section shall include the 

14 following; 

15 (A) Paymients or transfers of any property, 

16 or any transairtioiis involring the transfer of 

17 amdihiig of economic value by any United 

18 States person, including any United States fi- 

19 iiaiicial institution and any branch or office of 

20 such financial institution that is located outside 

21 the United States, to a designated person. 

22 (B) The transfer directly or indirectly, of 

23 any goods, technology^ or seiUces by a United 

24 States person to a designated person. 
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1 (d) Keview of Teaksaction Licenses. — The Se(i- 

2 retar)' of the Treasuiy shall re'^dew all transaction licenses 

3 granted pursuant to subpart E of part 510 of title 31, 

4 Code of Federal Kcgulations, all applications for such li- 

5 censes, and all exclusions from such licensing require- 

6 inents not latci- than 180 days after the date of the enact- 

7 ment of this Act, and shall deny or revoke any license for 

8 any transaction that, in the determination of the Secretaiy 

9 of the Treasiiiy, lacks sufficient financial controls to en- 

10 sure that such transaction will not facilitate any of the 

1 1 axdhities described in secdion 1 04(a). 

12 (e) Denecl of Visas.- - The President may direct the 
!3 Secretaiy of State to deny a Vsa to, and the Secretaiy 

14 of Homeland Sceuiity to exclude from the United States, 

15 any alien who is a designated person, or who is a coiporate 

16 officer or principal of, or a shareholder with a (controlling 

17 interest in, a designated person. 

18 (f) International Cooperation. — The President 

19 shall— 

20 (1) take appropriate steps to secure the effec- 

21 tive eTiforcernent of anti-mone}’ laundering protocols 

22 consistent with the puipose of this Act, through bi- 

23 lateral discussions with foreign governments and 
through the Financial Action Task Force; and 


24 
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1 (2) support efforts of foreign govermnents to 

2 enact and enforce legislation consistent with the pur- 

3 poses of this A(‘t. 

4 SEC. 202. SANCTIONS AGAINST THE PROVISION OF SPE- 

5 CIALIZED FINANCIAL MESSAGING SERVICES 

6 TO DESIGNATED NORTH KOREAN FINANCIAL 

7 INSTITUTIONS. 

8 (a) liBTEFTNGS ReQUTBET). — 

9 (1) In general. — Not later than 90 days after 

10 the date of the enactment of this Act, and eveiy 180 
] ] days thereafter, the President shall pro\ide to the 

12 appropriate congressional committees a briefing on 

!3 the following: 

14 (A) A list of all persons and foreign gov- 

15 ernments that the President has identified that 

16 dirertly proride specialized finaiK'ial messaging 

17 seirices to, or enable or facilitate direct or indi- 

18 rect access to such messaging seirices for, any 

19 North Korean fmaricial iiistitution designated 

20 under section 104(h). 

21 (B) A detailed assessment of the status of 

22 efforts by the President to end the direct prori- 

23 sion of such messaging serrices to, and the ena- 

24 bliiig or faxalitatioii of direiit or indireid, ai'X'.ess 
to such messaging seirices for any North Ko- 
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1 reaii financial institution designated under se(‘,- 

2 tion 104(b). 

3 (2) Enabling or pai.'ilitation op acx.'iess to 

4 SFECLALlZEi) FINANGLAL MESSAGING SERVICES 

.5 TTTROTJGTT TNTERMEGTARY PTNANCTATj TNSTITTJ- 

6 TlONS. — Foi- purposes of paragi-aph (1) and sub- 

7 section (b), enabling or facilitating direct or indirect 

8 access to specialized financial messaging senices for 

9 any North Ivorean financial institution designated 

10 under section 104(b) includes doing so by seiAing as 

1 1 an intermediaiA’ finandal institution vith a<‘.(*ess to 

12 such messaging seiAnees. 

1 3 (b) Atjtttortzatton of Imposition op Sanc- 

14 TIONS. — 

15 (1) In general. — E xcept as proAuded in para- 

16 graph (2), if, on or after the date that is ISO days 

17 after the date of the enactment of this Act, a person 

18 eoiitiiiiies to knowingly and directly proAde special- 

19 ized financial messaging services to, or knowingly 

20 enable or facilitate direct or indirect access to such 

21 messaging sendees for any North Tvoreaii financial 

22 institution designated under section 104(b), the 

23 President may impose sanctions pursuant to section 
206(b) of the International Emergemy Ecionomk; 
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1 Powers Aet (50 1705(b)) with respeet to the 

2 person. 

3 (2) Exception. — T he President may not im- 

4 pose sanctions pur-suant to paragraph (1) with ro- 

5 spect to a person for directly prowding specialized fi- 

6 iianeial mcssagitig services to, or enabling or facili- 

7 tatiiig direct or indirect access to such messaging 

8 services for, any North Korean financial institution 

9 designated under section lU4(b) if — 

10 (A) the person is subject to a sanctions re- 

1 1 girne under its goveming foreign law that re- 

12 quires it to eliminate the knowing provision of 

!3 such messaging services to, and the knowing 

14 enabling and facilitation of direct or indirect ac~ 

15 cess to such messaging services for any North 

16 Korean finaiKial institution designated under 

17 section 104(b); and 

18 (B) the person has, pursuant to that sanc- 

19 tions regime, terminated the knowing |)rovisioii 

20 of such messaging seiwiees to, and the knowing 

21 enabling and facilitation of direct or indirect ac- 

22 cess to such messaging seiwices for, any North 

23 Korean financial institution designated under 
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1 mined by the SecTetaiy of State mider paraaTapli 

2 (1) or any other provision of law.”. 

3 (b) Tkansa(1tions With (Countries Seppoeting 

4 Acts of International Terrorism. — The prohibitions 

5 and restrictions described in section 40 of the Arms Ex- 

6 port Control Act (22 U.S.G. 2780) shall also apply to ex- 

7 porting or otheixAse prmdding (by sale, lease or loan, 

8 grant, or other means), direetlj* or indirectly, any mnni- 

9 tions item or defense articles and defense services to the 

10 Government of North Korea vdthoiit regard to whether or 

1 1 not North Korea is a (‘onntiy vdth respecT to whidi snb- 

12 section (d) of such section (relating to designation of state 
! 3 spoil sors of terrorism ) ajip! i es. 

14 SEC. 204. PROCUREMENT SANCTIONS. 

15 (a) In General. — E xcept as proGded in tliis section, 

16 the United States Government may not procure, or enter 

17 into any contract for the procurement of, any goods or 

1 8 seiGces from any designated person. 

19 (b) FAK. — The Federal Acquisition Regulation 

20 issued pursuant to section 1303 of title 41, United States 

21 Code, shall be reGsed to require a eeitification from each 

22 person that is a prospective contractor that such person 

23 does not engage in any of the actiGties described in section 

24 104(a). SuGi amendment shall apply with respeid to (‘.on- 

25 tracts for wGieh solicitations are issued on or after the 
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1 (late that is 90 days after the date of the eiiax'tment of 

2 this Act. 

3 ((‘.) (ISA. — The Administrator of (leneral Seni(;es 

4 shall include on the List of Parties lilxcludcd from Pcdcr'al 

5 Procurement and Nonprocuremetit Programs maintained 

6 by the Administrator' under part 9 of the Pcdcral Acquisi- 

7 tioii Eegnlatioii each person that is debarred, suspended, 

8 or pi'oposed for debarment or suspension by the bead of 

9 an executive agency on the basis of a determination of a 

10 false certification under subsection (b). If the head of an 

1 1 exermtive ageiK'y determines that a, person has submitted 

12 a false certification under subsection (b) after the date oir 
!3 which the Pederal Acquisition Eegulation is rewsed to irn- 

14 plcmcirt the requirements of this seetion, the head of such 

15 executive agerrey shall terminate a contract wth such per- 

16 son or debar or suspend smdi person from eligibility for 

17 Pederal eoritraets for a period of not more than three 

18 years. Any such debarment or suspension shall be subject 

19 to the procedures that apply to debarment aird sus|)ciision 

20 under the Pederal Acquisition Eegulation under subpart 

21 9.4 of part 9 of title 48, Code of Pederal Eegiilations. 

22 (d) Clarification Eegardikg Certain Prod- 

23 TJCTS. — The I’emedies specified in subsections (a) thi-ough 

24 ((‘) shall not apply with respert to the proemrement of eligi- 

25 ble products, as defined in section 308(4) of the Trade 
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1 AgTeements Aet of 1979 (19 IJ.S.CI 2518(4)), of any for- 

2 eign country or instrameiitality designated under section 

3 301(b) of siidi Act (19 IJ.S.tL 2511(1:))). 

4 (c) Kule oe Construction. — N othing in his sub- 

5 section rnay be construed to limit the use of other remedies 

6 available to the head of an executive agency or any other 

7 official of the Federal Government on the basis of a deter- 

8 mination of a false certification under subsection (b). 

9 (f) Fxecutive AgenX'y Feeinee). — In this section, 
10 the term “executive agency” has the meaning given such 
] 1 term in section 1 33 of title 41 , United States Gode. 

12 SEC. 205. SANCTIONS WITH RESPECT TO THE PROVISION 

13 OF VESSELS OR SHIPPING SERVICES TO 

14 TRANSPORT CERTAIN GOODS RELATED TO 

15 PROLIFERATION, TERRORISM, OR CRIMINAL 

1 6 ACTIVITIES OF NORTH KOREA. 

17 (a) Briefing Eequiked. — Not later than 180 days 

18 after the date of the enactment of this Act, and eveiy 180 

19 days thereafter, the President shall provide to the ap|)ro- 

20 priate congressional committees a briefing identifying for- 

21 eign ports and airports whose inspections of ships, air- 

22 craft, and eoiiV'eyances originating in North Korea, ear- 

23 rying NoUh Korean property^ or operated by- the GovTrn- 

24 ment of North Korea are deficient to effe('fiveh- prev'ent 
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1 the fludlitation of any of the achmties desc'.rihed in secdioii 

2 104(a). 

3 (b) ENHANC’ED (hJSTOMS INSPE(’TI0N Reqtjiee- 

4 MENT8. — Not latci" than 180 days after the identification 

5 of any port or aiiport pursuant to subsection (a), the Sec- 

6 I'ctaiy of Homeland Security shall promulp'atc regulations 

7 imposing enlianced inspection requirements on any cargo 

8 landed in the ITnited States or entering interstate com- 

9 mcrce that has been transpoitcd through such poit or aii- 
10 port, 

] ! ((■) Seizure and Forfeiture. — vessel, ain-raft, 

12 or conveyance used to facilitate any of the aethtties de- 

13 scribed in section 104(a) that comes within the jurisdic- 

14 tioii of the United States may be seized and forfeited 

15 under chapter 46 of title 18, United States Code, or under 

16 chapter 4 of title 19, IMted States (lode, and the pro(*eeds 

17 of any such forfeiture shall be available for the pui-poses 

18 described in section 403. 

1 9 SEC. 206. INTERNATIONAL ASSISTANCE. 

20 (a) Condition on Profusion op United States 

21 Funds to an Tnternationai. Financtai. Tnstittj- 

22 TION. — Funds appropriated for payment to an inter- 

23 national financial institution (as defined in section 

24 1701((‘)(2) of the International Financial Institutions A(‘t 

25 (22 U.S.G. 262r(e)(2))) shall not be made available to the 
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1 institution unless tlie institution provides assiiran(',es to 

2 the Secretaiy of State that the funds mil not be used for 

3 assistance to the (Tovemmeiit of North Korea. 

4 (b) Opposition to Usp op Inteknattonal Finan- 

5 ctatj Institution Funds uor North Korea. — The 

6 United States Executive Director at each international fi- 

7 naneial institution (as so defined) shall use the voice, vote, 

8 and influence of the United States to oppose the provision 

9 by the institution of any assistance to the Govemnicnt of 

10 North Korea. 

1 1 ((■) TE.ANSACTIONS IN DEFENSE ARTICLES AND DE- 

12 FEN8B SbRVTCES. — 

13 (1) In generaIj. — The President shall withhold 

14 assistance under part 1 of the Foreign Assistance 

15 Act of 1961 (22 II.S.C. 2151 et seep) to the govern- 

16 ment of any countiA- that i)rortdea defense artides 

17 and defense seiAuces to the Government of North 

18 Korea or receives defense articles and defense seiw- 

19 ices from the Govenmicnt of North Korea. 

20 (2) Applicability. The prohibition described 

21 in paragraph (1) shall tenriinate on the date that is 

22 2 years after the date on which such foreigTi govem- 

23 ment ceases to provide defense articles and defense 

24 seiAi(‘.es to the Government of North Korea, or to 
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1 pnrcliase or re(‘eive defense articdes and defense 

2 seraces from the Government of North Korea. 

3 (3) Wartie. — ^A ssistaiK* may be furnished to a. 

4 foreign government described in paragraph (1) if the 

5 President niahes the determinations prescribed in 

6 subsection (b) of section 620G of the Porcigu Assist- 

7 ance Act of 1961, as amended (22 U.S.C. 2377(b)). 

8 SEC. 207. EXCLUSION, WAIVER, AND REMOVAL OF DESIGNA- 

9 TION. 

10 (a) Exclusions. — The follomng aethdties shall not 

1 1 applj’ 'vrtth respect to the recpiirement under subsection 

12 (a), (b), (c), or (d) of section 104 to designate a person, 

13 foreign government, or financial institution for piurposes 

14 of imposing a sanction or sanctions on the designated per- 

1 5 son: 

16 (1) Actirtties subject, to the reporting recpiire- 

17 merits of title V of the National Security Act of 

18 1947 (50 U.S.C. 413 et seep), or to any authorized 

19 iritclligenee activities of the United States. 

20 (2) Any transaction the exclusive purpose for 

21 which is to provide hinnaiiita.riaii assistance to the 

22 people of North Korea. 

23 (3) Any transaction the exclusive purpose for 

24 wliic'h is to import food products into North Korea, 

25 if such food items are not defined as luxury goods. 
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1 (4) Any transacrtion ne(*essaiy to maintain a. 

2 diplomatic or consular relationship under the Agree- 

3 ment between the United Nations and the United 

4 States of America rcgaitling the Headquaitcrs of the 

5 United Nations, signed June 26, 1947, and entered 

6 into force November 21, 1947, oi‘ undci" the Vienna 

7 Convention on Consular Kelatioiis, signed April 24, 

8 1963, and entered into force on March 19, 1967. 

9 (5) Any transaction the exclusive pui-pose for 

10 which is to import fertilizers, pesticides, agTieultural 
] ] equipment, or medieval supplies or e(piipnient into 

12 North Korea, prorided that such supplies or ecpiip- 

13 ment a, re not controlled under — 

14 (A) the Export Administration Act of 1979 

15 (50 U.S.G. App. 2401 et seq.), as continued in 

16 effect, under the International Emergemy E(‘o- 

17 nomie Powders Act (50 U.S.C. 1701 et seq.); 

18 (B) the Arms Exjaoit Control Act (22 

19 U.S.C. 2751 et seq.); 

20 (C) part, B of title AUII of the Nuclear 

21 Proliferation Pi-evention Act of 1 994 (22 

22 U.S.C. 6301 et seq.); or 

23 (D) the Chemical and Biological AVeapons 

24 


25 


Control and AVarfare Elimination A(t, of 1991 
(22 U.S.C. 5601 et seq.). 
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(b) Wai\T5RS. — 

(1) In general. — The President may waive, 
on a ('ase-l:)y-<‘aKe basis, and for a period not to ex- 
ceed one year, the rcquii'cmcnt undci' subsection (a) 
or (b) of section 104 to desig’iiate a persoti, foreign 
government, or financial institution, or to impose a 
sanction or sanctions on the designated person, if 
the President submits to the appropriate congnes- 
sionai committees a written determination that the 
waiver meets the follovdng requirements: 

(A) The waiver is rital to the economic or 
national security interests of the United States. 

(P) The waiver will advance the purposes 
set forth in section 4 of the Noith Xorca 
Human Eights Act of 2004 (22 U.S.C. 7801 et 
se(p). 

(C) The waiver is for the benefit of a fi- 
nancial institution that — 

(i) has blocked all North Korean 
property deposited in such financial insti- 
tution, jiending an audit of the origin of 
such property and the implementation of 
safeguards to ensure that the property is 
not used to facilitate any of the ax'tivities 
described in section 104(a); and 



46 


45 

1 (ii) is pr(mding good-faitli (-ooperation 

2 'sritli the investigation of any of the acthi- 

3 ties desciribed in se(‘tion 104(a) or the en- 

4 foi'cenient of the provisions of this Act. 

5 (D) The waiver is for the benefit of a per- 

6 son. foreign government, oi‘ financial institution 

7 that is providing good-faith cooperation with 

8 the investigation of any of the activities de- 

9 scribed in section 104(a) and the enforcement 

10 of this Act. 

] 1 (E) The waiver is for the benefit of a per- 

12 son, foreign government, or financial institution 

13 that provides underwriting, financial, insurance, 

14 Fcinsuranec. rctlagging, transportatioii, or fi- 

15 iiaiicial messaging services, and vvlio has exer- 

16 (ised due diligeiK’e in establisliing and enforring 

17 official policies, procedures, and controls to en- 

18 sure that the person, foreign gov^emment, or fi- 

19 naneial institution (as the ease may be) docs 

20 not facilitate any of the activities described in 

21 section 104(a). 

22 (F) In the absence of the waiv?er, the inipo- 

23 sition of the sanction or sanctions vv^ould hav'e 

24 a. severe and adv’erse humanitarian impact on 
the people of North Korea and such impact 


25 
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1 substantially outweighs the interest of the 

2 United States in enforcing the proUsions of this 

3 Act. 

4 (2) GOVEKNMENT of NOKTH KOREA. — The 

5 PresideTit may waive, on a case-lw-case basis, and 

6 for a period not to exceed one year, the rcquircnicnt 

7 under section 104(c) to designate the Government of 

8 North Korea, or to impose a sanction or sanctions 

9 on the Govcrnnicnt of North Korea, it the President 

10 submits to the appropriate congTessioiial committees 

1 1 a UTitten determination that the waiver meets the 

12 requirements described in paragraph (1){F). 

13 (e) Rem0Y'\Tj op Sanctions. — T he President may 

14 prescribe rules arrd rcgulatiorrs for' the removal of sarre- 

15 tioris on a person, foreign government, or financial institn- 

16 tion that is designated under subserition (a), (b), or (d) 

17 of section 104 and the removal of designations of a person, 

18 foreign government, or financial institution with respect 

19 to such sanctions if the Prcsidcirt dctei-mincs that the dcs- 

20 ignated person has vrrifiably ceased its participation in 

21 any of the activities described in section 104(a) and is co- 

22 operating with the investigation of such aethities and car- 

23 Tying out this Act. 

24 (d) Financial Services for HuttLAXiTARLAN rtND 

25 CONSTTi,A R . ACTmTiES, — The President may promulgate 
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1 regulations, rules, and polices as may be ne(-essary to fa- 

2 cilitate the proidsioii of financial seTOces by a foreign fi- 

3 naiK'ial institution that is not (iontrolled by the (lovern- 

4 incnt of Noitli Korea in support of the activities subject 

5 to excliisiosi under this section. 

6 TITLE III-™PROMOTION OF 

7 HUMAN RIGHTS AND DIS- 

8 INVESTMENT 

9 SEC. 301. INFORMATION TECHNOLOGY. 

10 Section 104 of the North Korean Human Bights Act 

11 of 2004 (22 U.S.d. 7814) is amended by inserting after 

12 subsection (c) the following new subsection: 

!3 “(d) Information Tecttnot.ogy Study. — N ot later 

14 than 180 days after the date of the cnactineiit of this sub- 

15 section, the President shall submit to the appropriate con- 

16 gressional committees a dassified report, setting forth a. 

17 detailed plan for making unrestricted, unmonitored, and 

18 inexpensive electronic mass communications available to 

19 the people of North Korea.”. 

20 SEC. 302. DISCLOSURES TO SECURITIES AND EXCHANGE 

21 COMMISSION RELATING TO SANCTIONABLE 

22 ACTIVITIES. 

23 (a) In GeneraTj. — S ection 13 of the Securities Ex- 

24 change Act of 1934 (15 IJ.S.G. 78rn) is amended by add- 

25 ing at the end the following new subsection: 
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1 “(s) Disclosure of Pert ai n AcTmTiES Kelat- 

2 iNG TO North Korea, Terrorism, and the Pro- 

3 LIFERATION OF AVEAPONS OF MASS DESTRIK’TION. — 

4 "(1) CtEneiovl disclosure required. — Each 

5 issuer required to file ati aiitiual or quarterly report 

6 uuder SLibscetioii (a) shall include with such report 

7 a statement of whether, during the period since the 

8 issuer made the last such report, the issuer or any 

9 affiliate of the issuer- — 

10 “(A) was designated under section 104 of 

1 1 the Nortl'i Korea Samdions Enforr-ement A(it of 

12 2013, or engaged in any of the aetriities de- 

13 scribed in section 104(a) of such Act; or 

14 “(B) knowingly conducted any transaction 

15 or dealing with any person designated pursuant 

16 to subserdion (a), (b), (e), or (d) of section 104 

17 of the North Korea Sanctions Enforcement Act 

18 of 2013. 

19 “(2) Specific disclosure required. — If an 

20 issuer reports under paragraph (1) that the issuer or 

21 an affiliate of the issuer has engaged in any actirity 

22 described in that paragraph, the issuer shall include 

23 with the statement required under that para, graph a 

24 detailed <les(Tiption of eadi sudi acdirity, iiKilud- 
iiig— 


25 
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“(A) the nature and extent of the axhmty; 
“(B) the revenues and profits, if any, at- 
tributalale to the hutmty; and 

“(C) whethci- the issuer or the affiliate of 
the issiier (as the case may be) intends to con- 


tinue the activity. 


“(3) Investigation of disclosukbs. — ^^¥hen 
the Commission receives a report under paragraph 
(1) from an issuer that the issuer or an affiliate of 
the issuer has engaged in any activity described in 
that paragraph, the President shall — 

“(A) initiate an investigation into the pos- 
sible imposition of sanctions under the North 
Korea Sanctions Euforccincut Act of 2013. the 
International Bniergency Economic Powers Act 
(50 IJ.S.C. 1701 et seip), Executive Order 
13224, Executive Order 13382, Executive 
Order 13551, Executive Order 13570, or any 
other provision of law; and 

“(B) not later than 180 days after initi- 
ating such an investigation, niahe such deter- 
minations as are required by section 104 of the 
North Korea Sanctions Enforcement Act of 


2013.^4 


24 
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1 (b) EFFECTmi; Date. — Tlie amendment made by 

2 subsection (a) shall take effect uith respect to reports re- 

3 (jiiired to be filed with the Se<'urities and Exdiange (lom- 

4 mission after a date that is 90 days after the date of the 

5 enactment of this Act. 

6 SEC. 303. AUTHORITY OF STATE AND LOCAL GOVERN- 

7 MENTS TO DIVEST FROM COMPANIES THAT 

8 INVEST IN NORTH KOREA 

9 (a) Sense of Congress. — It is the sense of Cou- 
10 gress that the United States should support the decision 
] 1 of any State or lo(‘al government that for moral, pniden- 

12 tial, or reputational reasons divests from, or prohibits the 

13 investment of assets of such State oi’ local government in, 

14 a person that engages in investment activities in North 

15 Korea, if North Korea is subject to economic sanctions 

16 imposed by the United States. 

17 (b) Authority To Divest. — Notwithstanding any 

18 other provision of law, a State or local government may 

19 adopt and cnforec measures that meet the requirements 

20 of subsection (d) to divest the assets of such State or local 

21 government from, or prohibit investment of the assets of 

22 such State or local government in, any person that such 

23 State or local government determines, using credible infor- 

24 mation available to the pnblirg engages in investment axe 

25 thdties in North Korea described in subsection (c). 
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1 ((■) ImT]]STMENT Activities Desceibed. — person 

2 engages in investment acthities in North Korea described 

3 in this snbse('tion if the person — 


4 (1) has an investment of $10,000 oi" more in 

5 North Koi'ea; or 

6 (2) is a financial institution that extends 

7 $10,000 or more in credit to another person, for 45 

8 days or more, if such person vill use such credit for 

9 investment in North Korea. 

10 (d) Requirements. — ^A ny measure taken by a State 


] 1 or lo(‘al government under snbsertion (b) shall meet the 

12 following requirements: 

13 (1) Notice. — The State or local government 

14 shall provide written notice to each person with i-e- 

15 spect to which a measure under tliis section is to be 

16 applied. 

17 (2) Timing. — The measure applied under this 

18 section shall apply to a person not earlier than the 

19 date that is 90 days attci- the date on which written 

20 notice is provided to such person under paragraph 

21 ( 1 ). 

22 (3) Opportunity for hearing. — The State 

23 or local government at issue shall provide an oppor- 

24 tunity to comment in WTiting to each person with re- 
spect to which a measure is to be applied under this 


25 



53 


52 

1 se(‘,ti()n. If sn(ii person denionstrates to siK-li State 

2 or local government that sueli person does not en- 

3 in investment a(*ti\ities in North Korea <le- 

4 scribed in subsection (c), such measure shall not 

5 apply to siieb person. 

6 (4) Sense oe congkess on avoiding ekko- 

7 NBOUS TARGETING. — It is the sense of Congress 

8 that a State or local government should not adopt 

9 a measure under subsection (b) with respect to a 

10 person unless such State or local government has 

1 1 made eveiy effort to avoid erroneously targeting 

12 such person and has verified that such person en- 

13 gages ill investri'ierit actiAities in North Korea de- 

14 scribed in subsection (c). 

15 (e) Notice to Department of Justice. — Not 

16 later than 30 days after a State of hxial government ap- 

17 plies a measure under this section, such State or local gov- 

18 eriiment shall notify the Attorney General of such meas- 

19 lire. 

20 (f) Nonpreemption. — A measure applied by a State 

21 or local government authorized under subsection (b) or (i ) 

22 is not preempted by any Federal law or regulation. 

23 (g) Definitions. — In this section: 

24 (1) Asset. — 
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1 (A) In general. — E xcept as provided in 

2 siibparagi’aph (B), the term “asset’’ refers to 

3 piil:)li(' monies and incdiides any pension, retire- 

4 incnt, annuity, oi' cudownicnt fund, oi' similar 

5 iiistniment, that is controlled by a State or 

6 local govciMiincnt. 

7 (B) Exception. — The term “asset” does 

8 not include employee benefit plans covered by 

9 title 1 of the Employee Bctii'cmcnt Income Sc- 

10 curityAct of 1974 (29 IT.S.G. 1001 et seq.). 

11 (2) Investment. — T he term “investment” in- 

12 eludes — 

13 (A) a commitment oi‘ contribution of funds 

14 or property; 

15 (B) a loan or other extension of credit; and 

16 (G) the entiy^ into or renewal of a ('ontrax't 

17 for goods or seitices. 

18 (h) Effecti\^ Date. — 

19 (1) In general. — Except as provided in [)ara- 

20 graph (2) or subsection (i), this section applies to 

21 measures applied Iw a State or local government be- 

22 fore, on, or after the date of the enactment of this 

23 Act. 

24 


25 


(2) Notice requirements. — Exciept as pro- 
Aded in subsection (i), subsections (d) and (e) appty 
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1 to measures applied by a State or lo<‘al government 

2 on or after the date of the enactment of this Act. 

3 (i) Attthobization for Prior Applied 3Ieas- 

4 URES. — 

5 (1) Tn GENERATj. — N otwithstanding any other 

6 pi'ovisioii of this section or any othci’ provision of 

7 law, a State or local government may enforce a 

8 measure (without regard to the reepnrements of sub- 

9 section (d), except as provided in paragrapli (2)) ap- 

10 plied by such State or local government before the 

] 1 date of the enax'tirieut of this A(‘t that proAdes for 

12 the divestment of assets of such State or local gov- 

13 errimeTit from, or prohibits the investment of the as- 

14 sets of such State or local government in, any per- 

15 son that such State or local government determines, 

16 using ('-redible information available to the public, 

17 engages in investment aetiAties in North Korea (de- 

18 termined rAtlioiit regard to subsection (e)) or other 

19 business activities in North Korea that arc identified 

20 ill such measure. 

21 (2) ApPTjTCATTON oe notice requtre- 

22 MENTS. — measure described in paragi-aph (1) 

23 shall be subject to the requirements of paragTapbs 

24 (1) and (2) and the first senteiK'e of paragraph (?>) 
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1 of sul)se(‘,tion (d) on and after the date that is two 

2 years after the date of the enactment of this Act. 

3 (i) Rule of (iONSTRTKJTION. — Nothing- in this Act 

4 or any other pi'ovision of law authorizing sanctions with 

5 respect to North Korea shall be construed to abridge the 

6 authority of a State or- local goverrrmcrrt to issue arid cri- 

7 force rales governing the safety, soundness, and solvency 

8 of a financial institution subject to its jurisdiction or the 

9 business of insurance pursuant to the Act of March 9, 
10 1945 (15 K.S.C. 1011 et seep) (commonly kiiowm as the 
1 ! “McOarraii-Ferguson Act"). 

12 SEC. 304. SAFE HARBOR FOR CHANGES OF INVESTMENT 
1 3 POLICIES BY ASSET MANAGERS. 

14 (a) In General. — Section 13(e)(1) of the Invcst- 

15 merit Company Act of 1940 (15 U.S.G. 80a-13(c)(l)) is 

16 amended — 

17 (1) ill subparagraph (A), by striking “or” at 

1 8 the end; 

19 (2) in subpar-agraph (B), by striking the period 

20 and insert ing or”; and 

21 (-3) I)}’ adding at the end the following; 

22 “(C) engage in investment aethities in 

23 North Korea described in section 303 of the 

24 North Korea Samtions Enforc-ement Act of 
2013.”, 


25 
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1 (b) Sect:rities and Exchange (Jommission Regij- 

2 LATIONS. — Not later than 120 days after the date of the 

3 eiia(‘.tineiit of tMs Art,, the Secnirities and Ex(dia.ng'e (lom- 

4 mission shall issue any I'cvisions the Commission dctcr- 

5 mines to be necessaiy to the regulations requiring disclo- 

6 sure by each registered investment company that divests 

7 itself of securities in accordance mth section 13(c) of the 

8 Investment Company Act of 1940 (15 IT.S.G. 80a.-13(c)), 

9 including divestments of securities in accordance with sub- 

10 paragraph (C) of such section, as added by subsection 

11 (a) {3). 

12 SEC. 305. SENSE OF CONGRESS REGARDING CERTAIN 

1 3 ERISA PLAN INVESTMENTS. 

14 It is the sense of Congress that a fiduciary of an cm- 

15 ployee benefit plan, as defined in section 3(3) of the Em- 

16 ploj-ee Retirement IiKiome Seemrity^ A(*-t of 1974 (29 

17 II.S.C. 1002(3)), may- divest plan assets from, or avoid 

18 investing plan assets in, any person the fiduciaiy deter- 

19 mines engages in investment activities in North Korea dc- 

20 scribed in section 406 of this Act, vdthout breaching the 

21 responsibilities, obligations, or duties imposed upon such 

22 fidiieiare by' subparagraph (A) or (B) of section 404(a)(1) 

23 of the Employee Retirement Income Security Act of 1974 

24 (29 II.S.C. 1104(a)(1)), if — 
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1 (1) sncii fidiK'iarj' makes siieli (letermination 

2 using credible information that is available to the 

3 publi(i; and 

4 (2) such fiduciary piudcntly determines that 

5 the result of such divestment or avoidance of invest- 

6 meut would not be expected to pr-ovide the employee 

7 benefit plan wdth — 

8 (A) a lower rate of return than alternative 

9 investments with eommensiirate degrees of risk; 

10 or 

] 1 (B) a bigl'ier degree of risk than alter- 

12 native investments vdth conimeiisurate rates of 

13 return. 

14 SEC. 306. REPORT ON NORTH KOREAN PRISON CAMPS. 

15 (a.) Ik GeneeaIj. — T he Secretaiy of State shall sub- 

16 mit to the appropriate ('ongressional committees a report 

17 describing, wdth respect to each political prison camp in 

18 North Korea — 

19 (1) the camp's estimated prisoner population; 

20 (2) the camp's geographical coordinates; 

21 (3) the reasons for confinement of the p)ris- 

22 oners; 

23 (4) the camp's primaiy industries and products, 

24 and the end users of any goods pnaluced in siicdi 


25 


camp; 
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1 (5) tlie natural persons and agencies respon- 

2 sible for conditions in the camp; 

3 (6) the (ionditions under whi(di prisoners are 

4 confined, with respect to the adequacy of food, shel- 

5 ter, medical care, tvorking conditions, and reijorts of 

6 ill-treatment of prisoners; and 

7 (7) imageiy, to include satellite iinagerj^ of each 

8 such camp, in a format that, if published, wwild not 

9 compromise the sources and methods used by the in- 

10 telligenee agencies of the United States to capture 

11 geospatial imageiy. 

12 (b) Form. — The report, recpiired under subsection (a) 

13 shall be included in the first report required to be sub- 

14 mitted to Congress after the date of the enactment of this 

15 Act under sections 116(d) and 502B(b) of the Foreign As- 

16 sistance Act of 1961 (22 IJ.S.d. 2151n(d) and 2304(1))) 

17 (relating to the annual huniaii rights report). 

1 8 SEC. 307. LIMITS ON .JURISDICTIONAL IMMUNITY. 

19 The cxce|)t!on to iimnimity provided in section 1605A 

20 of title 28, United States Code, applies to North Korea, 

21 to the same extent as any foreign state (as defined in sec- 

22 tioii 1603 of such title), and (as provided in section 

23 1605(c) of such title) to any official, employee, or agent 

24 of North Korea, without regard to whether or not North 
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1 Korea is (lesio'nated as a state sponsor of terrorism, as 

2 defined in section 1605A{h) of such title. 

3 TITLE IV— GENERAL 

4 AUTHORITIES 

5 SEC. 401. SUSPENSION OF SANCTIONS AND OTHER MEAS- 

6 URES. 

7 (1) In general. — ^Any sanction or other meas- 

8 lire required by title IT or ITT of this Act (or any 

9 amendment made by title IT oi" ITT of this Act) may 

10 be suspended for up to 365 days upon certification 

1 1 by the President to the appropriate ('-ongressional 

12 committees that the Government of North Korea 

1 3 has — 

14 (A) vciifiably ceased its counterfeiting of 

15 United States currency, including the suiTender 

16 or destuK'tion of speedalized materials and 

17 equipment used for or particularly suitable for 

1 8 counterfeiting; 

19 (B) taken significant steps toward fman- 

20 cial transparency to comply with generally ac- 

21 ceiited protocols to cease and preient the laiin- 

22 dering of monetaiy instranients; 

23 


24 


(G) taken significant steps tow^ard 
verifi(‘-ation of its ('ompliance with I’nited Na- 



61 


60 

1 lions Secnirity (Jonmil Resolntions 1695, 1718, 

2 1874, 2087, and 2094; 

3 (D) taken sigiiifi(iaiit steps toward a(‘- 

4 counting foi' and rcpatiiating the citizens of 

5 other countries abducted by the Govenmieiit of 

6 Noidh Koi-ca; 

7 (E) taken significant steps toward 

8 verification of its compliance with the Joint 

9 Statement of September 19, 2005; 

10 (F) accepted arid begun to abide by inter- 

1 1 nationally rec'ognized standards for the distribu- 

12 tion and monitoring of humanitarian aid; 

13 (G) provided credible assurances that it 

14 will not support further" acts of inter'uatiorral 

1 5 terrorism; aird 

16 (H) taken signifi(;aiit and verified steps to 

17 improve Ibing eonditiorrs in its political prison 

18 camps. 

19 (2) Kenewal OE suspension. — The suspcii- 

20 sion described in par-agraph (1) may be renewed for 

21 an additional cotisecutive period of 365 days upon 

22 certification by the President to the appropriate con- 

23 gressional coinmittees that the Gover-nment of North 


24 


Korea. — 
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1 (A) has ('.ontinued to make sigmfi(‘,ant 

2 progi’ess toward compliance with the conditions 

3 described in paragraph (1) during the prewoiis 

4 year; and 

5 (B) meets 2 or more of the requirements 

6 described in paragraphs (1) through (6) of scc- 

7 tion 402. 

8 SEC. 402. TERMINATION OF SANCTIONS AND OTHER MEAS- 

9 UKES. 

10 Any sanction or other measure required by title II 

1 1 or TIT and of this A(‘t (or any amendment made by title 

12 n or III of this Act) shall terminate on the date on which 

13 the President determines and certifies to the apiiropriate 

14 eongressioiuil committees that the Govcrmnent of North 

15 Korea has met the requirements of section 401, and has 

16 also — 

17 (1) completely, verifiably, and irreversibly dis- 

18 mantled all of its nuclear, chemical, biological, and 

19 radiological weapons |)rograms, iiicluding all pro- 

20 grams for the development of systems designed in 

21 whole or in jiart for the delivery of such weapons; 

22 (2) released all political prisoners, including the 

23 


24 


citizens of Noidh Korea detained in the North Ko- 
rea’s politi(;al prison <;a,mps; 
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1 (3) ('.eased its ('.ensorsliip of peac'efiil politi(;al 

2 aetmty; 

3 (4) has taken sig'mfi('.ant steps towa.rd the es- 

4 ta.blishinciit of an open, transparent, and ropresenta- 

5 tive society; 

6 (5) has fully accounted tor all citizens of all na- 

7 tions abducted by the Government of North Korea; 

8 and 

9 (6) made public commitments to, and continues 

10 to make significant progress toward — 

1 1 (A) establishing an independent jndic'iaiy; 

12 and 

13 (B) respecting the human rights and basic 

14 freedoms recognized in the Universal Dcclara- 

15 tion of Human Eights. 

16 SEC. 403. NOKTH KOREA ENFORCEMENT AND HUMANl- 

17 TARIAN FUND. 

18 (a) Establishment, — There is established in the 

19 Treasury of the l.hiited States a fund to be known as the 

20 North Korea Enforcement and Humanitarian Fund (in 

21 this section referred to as the “Fund”). 

22 (b) Deposits. — ^A ll revenues derived from any crimi- 

23 nal, eiril, or administrative forfeitures of property involved 

24 in any of the a.(‘tmties des('ribed in sec'tion 104(a.), and 

25 ail revenues derived from any agreement to defer prosecii- 
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1 tioii for any siieii a(‘tmties, and all revenues derived from 

2 penalties assessed under section 206 of the International 

3 Emergency Ecionomic* Powers Acd (50 IJ.S.d. 1705) aris- 

4 ing from violations of section 104(a) oi‘ the regulations 

5 promulgated under section 104(f) or sectioji 404, shall be 

6 deposited into the Fund, and may be transferred and con- 

7 soiidated on the books of the Treasuiy into a special ac- 

8 count for the purposes described in subsection (c). 

9 (c) Uses. — There ai-c authorized to be appropriated 

10 from the Fund each fiscal year — 

11 (1) sued! amonnts as shall be nec'essaty and a,p- 

12 propriate for the administration of the Fund; and 

!3 (2) without regard to fiscal year limitation, 

14 amounts not exceeding — 

15 (A) for salaries, benefits, and expenses for 

16 persons assigned by the President to (‘oiiduct 

17 investigations and enforce sanctions as pre- 

18 scribed in this Act, $5,000,000; 

19 (B) for any of the pur|)oscs described in 

20 section 524(c) of title 28, United States Code, 

21 or section 9703 of title 31, United States Code, 

22 with respect to investigations and enforcement 
actirities under title T or title IT, $5,000,000; 


23 
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1 ((J) to ('any out socrtion 103 of tho Nortli 

2 Korea. Human Bights Act of 2004 (22 U.S.C. 

3 7813), $3,000,000; 

4 (D) to cany out section 104 of the Noiih 

5 Korea Human Bights Act of 2004 (22 U.S.C. 

6 7814), $5,000,000; 

7 (E) to cany out section 203 of the North 

8 Korea Human Bights Act of 2004 (22 U.S.C. 

9 7833), $5,000,000; and 

10 (F) to cany out subsection (d) of section 

11 104 of the North Korean Hninaii Bights Art of 

12 2004 (22 U.S.C. 7814) (as added by seetmn 

13 301 of this Act), $2,000,000. 

14 (d) Tkansfer. — T o prevent the aeeumulatiori of ex- 

15 cessive suipluses in the Fund, in any fiscal year an 

16 amount spertfied in an annual appropriation law may be 

17 transferred out of the Fund and deposited, in equal pro- 

18 portions, into the funds established under section 9703 of 

19 title 31, United States Code, and under scidion 524(e) of 

20 title 28, United States Code. 

21 (e) Sunset. — The Fund established under this sec- 

22 tion shall cease to exist on September 30, 2023, and any 

23 unexpended funds remaining in the Fund after such date 

24 shall be transferred in ac'X'.ordam'.e uith subsection (d). 
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1 SEC. 404. REGULATIONS. 

2 (a) In General. — The President is authorized to 

3 promulgate such ndcs and I'Cg'ulations as may be ncc~ 

4 essaiy to cany out the proGsions of this Act. 

5 (b) Kule op Construction. — Nothing in this Act 

6 or any^ amendment made bj’ this Act shall be constraed 

7 to limit the authority of the President to designate or 

8 sanctioii persons pursuant to Executive Order No. 13382, 

9 13224, 13551, or othenvise pursuant to the International 

10 Emergency Ec'oiiomicc Powers Act. (50 II.S.C. 1701 et 

11 scq.). 

! 2 SEC. 405. EFFECTIVE DATE. 

13 Except as otherwise pi-ovided in tliis Act, this Act and 

14 the amendments made by^ this Act shall take effect on the 

1 5 date of the enactment of this Act. 
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[Discussion Draft] 

Amendment in the Nature of a Substitute 
TO H.R. 1771 

Offered by Mr. Royce of California 

Strike all after the ciiactiiig' clause and inserl the 
following: 


1 SECTION 1. SHORT TITLE; TABLE OF CONTENTS. 

2 (a) Short Title. — T his Act may be cited as the 

3 “Noidh Korea Sanctions Enforcement Act of 2014”. 

4 (b) Table of Contents. — The table of contents for 

5 this Act is as follows: 


Sec. 1 . Short title: table of conteuts. 

See. 2. Findings. 

Sec. 3. Definitions. 

TITLE I— INATISTIGATIONS. PROHIBITED CONDUCT, AND 
PENALTIES 

Sec. 101. Statement of policy. 

See. 102. Investigations. 

Sec. 103. Briefing to Congress. 

See. 104. Prohibited eondnet and mandatoi^’ and discretionary’ designation and 
sanctions authorities. 

See. 105. Forfeiture of property. 


TITLE II— SANCTIONS AGAINST NORTH KOREAN PROIJFERATION, 
HUMAN RIGHTS ABUSES, AND IIiIJCIT AOTUTTIES 

Sec. 201. Determinations with respect to North Korea as a jurisdiction of pri- 
inaiy money laundering concern. 

Sec. 202. Ensuring- the consistent enforcement of United Nations Security^ 
Council resolutions and financial restrictions on North Korea. 
Sec. 203. Proliferation prevention sanctions. 

Sec. 204. Procurement sanctions. 

Sec. 205. Enhanced inspections authorities. 

Sec. 206. Ti-avel sanctions. 

Sec. 207. E_x.empLioiLS, waivers, and removals of designation. 
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TITLE 111— PKOMOTION OE HUMAN EIGHTS 

See. 301. Information tr^ehnology. 

See. 302. lloport on Nortli Korean prison eainps. 

See. 303. Report on persons who are responsible for serious human rights 
abuses or censorship in North Korea. 

TITLE lY— GENERAL AUTHORITIES 

See. 401. Susj:»ension of sanctions and other moasnres. 

Sec. 402. Termination of sanctions and other measures. 

Sec. 403. Regulations. 

See. 404. Effective date. 

1 SEC. 2. FINDINGS. 

2 Congress finds the following: 

3 (1) The Govci'iimcnt of Noitli Korea has I'c- 

4 peatedly violated its commitments to the complete, 

5 verifiahle, irreversible disrnantleiiient of its nniJear 

6 weapons progi-ams, and has vdllfully violated mul- 

7 tiple United Nations Security Council resolutions 

8 calling foi" it to cease its development, testing, and 

9 production of weapons of mass destmetion. 

10 (2) North Korea poses a grave risk for the pro- 

11 liferation of nuclear weapons and other weapons of 

12 mass destraction. 

13 (.3) The Government of North Korea has been 

14 implicated repeatedly in money laundering and illicit 

15 activities, including prohibited arms sales, narcotics 

16 trafficking, the counterfeiting of United States eur- 

17 rency, and the counterfeiting of intellectual property 
of United States persons. 


18 
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1 (4) The (lovernment of North Korea lias, both 

2 historically and recently, repeatedly sponsored acts 

3 of international terrorism, iiKilnding' attemjits to as- 

4 sassinatc defectors and human lights activists, I'C- 

5 jieated threats of violence against foreign persons, 

6 leaders, newspapers, and cities, and the shipment of 

7 weapons to teiTorists. 

8 (5) North Korea has unilaterally withdrawn 

9 from the 1953 Ai-mistice Agreement that ended the 

10 Korean War, and committed provocations against 

11 South Korea, in 2010 by sinking the warship 

12 Gheonan and killing 46 of her crew, and by shelling 

13 Yeonpyeong Island, killing four South Koreans. 

14 (6) North Korea maintains a system of bixital 

15 political prison camps that contain as many as 

16 200,000 men, w'omen, and riiildren, who live in atro- 

17 cious bring conditions with insufficient food, cloth- 

18 iiig, and medical care, and under constant fear of 

1 9 torture or arbitrary execution. 

20 (7) The Gongi’ess reaffirms the puiposes of the 

21 North Korean Unman Kights Act of 2004 contained 

22 in section 4 of such Act (22 U.S.C. 7802). 

23 (8) North Korea has piioiitized w^eapons pro- 

24 grams and the procairernent of luxuiy goods, in defi- 
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1 ancie of United Nations Se(-urity (^oimc-il resolutions, 

2 and in gi’oss disregard of the needs of its people. 

3 (9) Persons, iiKiluding financdal institutions, 

4 who engage in ti'ansactions with, or provide financial 

5 seT-\nces to, the Govennneiit of North Korea and its 

6 financial institutions without establishing sufficient 

7 financial safeguards against North Korea’s use of 

8 these transactions to promote proliferation, weapons 

9 trafficking, human rights violations, illicit actirtty, 

10 and the purchase of luxuiy goods, aid and abet 

1 1 North Korea’s niisnse of the international finaiKiial 

12 system, and also rtolate the intent of relevant United 

13 Nations Security Council resolutions. 

14 (10) The Govei-nmcnt of North Korea’s conduct 

15 poses an imminent threat to the security of the 

16 United States and its allies, to the global economy, 

17 to the safety of members of the United States armed 

1 8 forces, to the integrity of the global financial system, 

19 to the integrity of global rronproliferation programs, 

20 and to the people of North Korea. 

21 (11) The CongT'ess seeks, through this legisla- 

22 tion, to use nonmilitaiy means to address this crisis, 

23 to pr’ovide diplomatic leverage to negotiate necessary 

24 changes in North Korea’s condurt., and to ease the 
suffering of the people of Nordli Korea. 


25 
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1 SEC. 3. DEFINITIONS. 

2 In this Aet: 

3 (1) iU’PLlCABLE EXECUTIVE OEDEE. The 

4 term “applicable Executive order" means — 

5 (A) Executive Order 13382 (2005), 13466 

6 (2008), 13551 (2010), or 13570 (2011), to the 

7 extent that such Executive order authonzes the 

8 imposition of sanctions on pci'sons foi" conduct, 

9 or prohibits transactions or actmties, involving 

10 the (xovernment of NoiTli Korea; or 

11 (B) any Executive oixlei' adopted on or 

12 after the date of the enactment of this Act, to 

13 the extent that such Executive oixler authorizes 

14 the imposition of sanctions on persons for con- 

15 duct, or prohibits transactions or actmties, in- 

16 voblng' the Govermnent of North Korea. 

17 (2) Applicable united nations secueity 

18 COUNCIL resolution. — The term “applic-able 

19 United Nations Security Council resolution” 

20 means — 

21 (A) United Nations Security Council Keso- 

22 lution 1695 (2006), 1718 (2006), 1874 (2009), 

23 2087 (2013), or 2094 (2013); or 

24 (B) any United Nations Security Council 

25 resolution adopted on or after the date of the 

26 enactment of this Aet, to the extent that such 
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1 resohition authorizes the imposition of saiKrtions 

2 on persons for conduct, or prohibits trans- 

3 ac'tions or acdhities, invohing- the (xovernment 

4 of North Korea. 

5 (3) ApPKOPKTATE CONGPESSTONATj commtt- 

6 TEES. — The tcmi “appi'opriatc couwi-cssional com- 

7 mittees” means — 

8 (A) the Committee on Foreign Affairs and 

9 the Gonmiittcc on Financial Services of the 

10 House of Eepreseiitatives; and 

] 1 (B) the Committee on Foreign Relations 

12 and the Committee on Banking, Housing, and 

13 Urban Affairs of the Senate. 

14 (4) Designated pepson. — The term “des- 

15 ignated person” means a person designated under 

16 subsection (a) or (b) of secrtion 104 for pnr[)oses of 

17 applying one or more of the sanctions described in 

18 title I or H of this Act with respect to the person. 

19 (5) GOVEPNMENT OE north KOREA. — The 

20 term “Government of North Korea” means — 

21 
22 


23 


(A) the Government of the Democratic 
People’s Republic of Korea or any political sub- 
division, agency, or instrumentality thereof; and 
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1 (B) any person owned or (iontrolled by, or 

2 acting for or on behalf of, the Government of 

3 the Dem()('rati(' People’s Republic' of Korea. 

4 (6) iNTKK.NATION Ar TEKKOKISM. — The term 

5 “iiiternatioTial terTorism” has the meaning given 

6 such temi in section 140(d) of the Foreign Relations 

7 Authorization Act, Fiscal Years 1988 and 1989 (22 

8 IJ.S.C. 2656f(d)). 

9 (7) Luxury goods. — The term “luxury goods” 

10 has the meaning given such term in subpart 746.4 

11 of title 15, (lode of Federal Regulations, and in- 

12 eludes the items listed in Supplement No. 1 to such 

13 regulation, and any similar items. 

14 (8) Moxetary instrument. — The term “nion- 

15 etary instranient” has the meaning given such term 

16 under section 5312 of title 31, United States (lode. 

17 (9) North Korean financial institution. — 

18 The term “North Korean financial institution” 

1 9 means — 

20 (A) a financial institution organized under 

21 the laws of North Korea or any jiuisdietion 

22 within North Korea (including a foreign branch 

23 of such institution); 

24 


25 


(B) any financial institution located in 
North Korea, except as may be excluded from 
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14 

15 

16 

17 

18 

19 

20 
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23 

24 
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such definition by the President in ac-eordanc-e 
with section 207(cl); 

(h) any finamdal institution, wherever lo- 
cated, owned oi' controlled by the Govci'imicnt 
of North Korea; and 

(D) any financial institution, whei'cvcr lo- 
cated, owned or controlled by a financial insti- 
tution described in subparagraph (A), (B), or 
(C). 

(10) Other stores of v atj te. — The term 
“other stores of value” means — 

(A) prepaid access devices, tangible or in- 
tangible prepaid access devices, or other instru- 
ments or devices foi" the storage oi' transmission 
of value, as defined in paid 1010 of title 31, 
(lode of Federal Regidations; and 

(B) any covered goods, as defined in sec- 
tion 1027.100 of title 31, Code of Federal Reg- 
ulations, and any instrument or tangible oi' in- 
tangible access device used for the storage and 
transmission of a representation of covered 
goods. 

(11) Person. — The term “person” has the 


25 


meaning given that term in section 510.306 of title 
31, Code of Federal Regidations. 
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1 TITLE I— INVESTIGATIONS, PRO- 

2 HIBITED CONDUCT, AND PEN- 

3 ALTIES 

4 SEC. 101. STATEMENT OF POLICY. 

5 In order to achieve the peaceful disarmament of 

6 North Korea, Congress finds that it is necessaiy — 

7 ( 1 ) to encourage all states to fully and promptly 

8 implement United Nations Seexu-ity Council Eesolu- 

9 tion 2094 (2018); 

10 (2) to sanction the persons, including financial 

11 institutions, that facilitate proliferation, illicit actm- 

12 tics, arms ti'afficking, imports of luxury goods, seiu- 

13 ous human rights abuses, cash smuggling, and cen- 

14 sorship by the Government of North Kor-ea; 

15 (3) to authorize the President to sanction per- 

16 sons who fail to exercise due diligence to ensure that 

17 sudi fmandal institutions and jurisdidions do not 

18 facilitate proliferation, arms trafficking, Ideptocracy, 

19 and imports of luxirry goods by the Goverrrmerrt of 

20 North Korea; 

21 (4) to deny the Government of North Korea ac- 

22 cess to the funds it rises to obtain nuclear weapons, 

23 ballistic missiles, and luxury? goods hrstead of pro- 

24 Gding for the needs of its people; and 
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1 (5) to enforc'e saiK-tions in a manner that 

2 avoids any adverse humanitarian impact on the peo- 

3 pie of North Korea. 

4 SEC. 102. INVESTIGATIONS. 

5 The President shall initiate an investigation into the 

6 possible designation of a person under section 104(a) upon 

7 receipt by the President of credible information indicating 

8 that such person has engaged in conduct described in sec- 

9 tion 104(a). 

10 SEC. 103. BRIEFING TO CONGRESS. 

1 1 Not later than 180 days after the date of the emud- 

12 ment of this Act, and periodically thereafter, the President 

13 shall proride to the appropriate congTessional committees 

14 a briefing on effoits to implement this Act, to include the 

15 following, to the extent the information is available: 

16 (1) The prinripal foreign assets and sourc'es of 

17 foreign income of the Government of North Korea. 

18 (2) A list of the persons designated under sub- 

19 sections (a) and (b) of section 104. 

20 (3) A list of the persons \rith respect to wliich 

21 sanctions were waived or removed under section 207. 

22 (4) A summarj^ of any chplomatie efforts made 

23 in accord an ee vHth section 202(b) and of the 

24 progress realized from such efforts, including efforts 
to encourage the European Union and other states 


25 
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1 and jnrisdicitions to sanc-tion and bloc-k tlio assets of 

2 the Foreign Trade Banli of North Korea and 

3 Daedong (Credit Bank. 

4 SEC. 104. PROHIBITED CONDUCT AND MANDATORY AND 

5 DISCRETIONARY DESIGNATION AND SANC- 

6 TIONS AUTHORITIES. 

7 (a) Prohibited Conduct and Man d.atory Dbs- 

8 IGNATION AND SANCTIONS AUTHORITY. — 

9 (1) Conduct described. — Except as provided 

10 ill section 207 the President shall designate under 

] 1 this snbseidion any person the President determines 

12 to- 
ld (A) have knowingly engaged in significant 

14 activities or transactions with the Govcmincnt 

15 of North Korea that have materially eontrib- 

16 iited to the proliferation of w^eapons of mass de- 

17 straetion or their means of deliverj^ (including 

18 missiles capable of delivering such weapons), in- 

19 eluding any efforts to manufacture, acquire, 

20 possess, develop, transpoid, transfer or use such 

21 items, by any person or foreign country; 

22 (B) have knowingly imported, exported, or 

23 

24 


25 


reexported to, into, or from North Korea any 
arms or related materiel, whether directly or in- 
directly; 
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((J) have knowingly prowded signifi(‘,ant 
training, advice, or other semlees or assistance, 
or engaged in traiisadions, related to the inan- 
ufaeturc, maintenance, oi" use of any arms oi" 
related materiel to be imported, exported, or re- 
expoitcd to, into, or from North Korea, or' fol- 
lowing their importatiorr, exportation, or re- 
exportation to, into, or from North Korea, 
whether directly or indirectly; 

(D) have knowingly, directly or indirectly, 
iirrpoited, exjrorted, or reexiaoited significant 
luxnr-y goods to or into North Korea; 

(E) have knowingly engaged in or been re- 
sporrsiblc for cerrsor'ship by the Gover-rrirrerrt of 
North Korea, irrcluding prolribiting, linriting, or 
penalizing the exercise of freedom of exin'ession 
or asserrrbly, limiting access to print or broad- 
cast media, or the facilitation or support of in- 
tentional fi'equcney mani|)ulation that would 
jam or restrict an international signal; 

(P) have knowingly engaged in or been re- 
sponsible for serious human rights abuses by 
the Government of North Korea, including tor- 
ture or cruel, inlmman, or degrading treatment 
or punishment, prolonged detention without 


25 
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(■liarges and trial, (■ansing the disappearan(‘,e of 
persons by the abduction and clandestine deten- 
tion of those persons, and other denial of the 
right to life, libeidy, or the security of a pei'son; 

(G) have ktiowingl^y directl}’ or indireetlyy 
engaged in sig'uiticant acts of money laun- 
dering, the counterfeiting of goods or euiTeneyg 
bulk cash smuggling, narcotics trafficking, or 
other illicit aetirity that involves or supports the 
Government of North Korea or any senior offi- 
cial thereof, whether directly^ or indirecdlyg or 

(H) have knowingK attempted to engage in 
any’ of the conduct described in subparagraphs 
(A) through (G) in this paragraph. 

(2) Effect of designation. — ^With respect to 
aiw person designated under this subseertion, the 
President — 

(A) shall exercise the authorities of the 
lutei-national Emergency Economic Powci-s Act 
(50 U.S.G. 1705 et seq.) 'vrithout regard to sec- 
tion 202 of such Act to block all |troperty’ and 
interests in property^ of any’ person designated 
under this subsection that are in the United 


States, that hereafter ('onie witlun the United 
States, or that are or hereafter come \rithin the 
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1 possession or eontrol of any United States per- 

2 son, including any overseas branch; and 

3 (B) may apply any of the sancdioiis de- 

4 seilbcd in section 204. 

5 (3) Pen.M.TTES. — The penalties provided for in 

6 section 206 of the International Emei'g'eney Eco- 

7 nomic Powers Act (50 U.S.C. 1705) shall apply to 

8 a person who Uolates, attempts to Uolate, conspires 

9 to violate, or causes a violation of any proliibition of 

10 this subsection, or of an order or regulation pre- 

] 1 s(iribed under this Act, to the same extent that siidi 

12 penalties apply to a person that commits an unlaw- 

13 ful act described in section 206(a) of that Act (50 

14 U.S.C. 1705(a)). 

15 (b) Disoretionaey Designation and Sanctions 

16 Authority. — 

17 (1) Conduct described. — Except as provided 

18 in section 207, the President may designate under 

19 this suliscction any person the President detemiincs 

20 to — 

21 (A) have hnowingly engaged in, eontrib- 

22 uted to, assisted, sponsored, or provided fman- 

23 cial, mateiial or technological suppoU for, or 
goods and seiwices in support of, any violation 


24 



81 


1 

2 

3 

4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 
23 


15 

of, or evasion of, an applieaOle United Nations 
Security Council resolution; 

(B) have knowingly faciditated the transfer 
of any funds, financial assets, or ccononiic re- 
sources of, or property or interests in property 
of a person designated undci" an applicable Ex- 
ecutive order, or by the United Nations Secu- 
rity Council pursuant to an applicable United 
Nations Security Council resolution; 

(C) have knowingly facilitated the transfer 
of any funds, financial assets, or economic; re- 
sources, or any property or interests in property 
derived from, involved in, or that has materially 
contributed to conduct prohibited by an applica- 
ble United Nations Security Council resolution; 

(D) have knowingly fac'ilitated any trans- 
action that contributes materially to a riolation 
of an applicable United Nations Security Coun- 
cil resolution; 

(E) have knowingly facilitated any trans- 
actions in cash or nionetaiy instruments or 
other stores of value, including through cash 
couriers transiting to or from North Korea, 
used to facilitate any conduct prohibited by an 


24 
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applic'.ahle United Nations Se('nrity (loimeil res- 
olution; 

(F) have knoTOiigly (‘.ontributed to the 
bribery of an official of the Govciamicnt of 
NoT-th Korea, the misappropriation, theft, or 
embezzlement of public funds by, oi' foi" the 
benefit of, an official of the Goveinment of 
Nordh Korea, or the use of any proceeds of any 
such conduct; or 

(G) have knoffingly and materially as- 
sisted, sponsored, or proGded finaiKdal, mate- 
rial, or technological support for, or goods or 
services to or in support of, the conduct de- 
scribed in subpai'agraplis (A) tlnough (F) of 
this paragraph or the conduct described in sub- 
paragraphs (A) through (G) of siibserdion 
(a)(1). 

(2) Effect of designation. — ^With respect to 
any person designated under this subsection, the 
President 

(A) tna}’ apply the sanctions described in 
section 204; 

(B) may apply any of the special measures 
described in section -idlSA of title ill. United 
States Code: 
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1 ((J) may prohibit any transa(hi<)ns in for- 

2 eigii exchange that are subject to the jurisdic- 

3 tion of the Thiited States and in whidi such 

4 person has any intci'cst: 

5 (D) may prohibit any transfers of credit or 

6 payments between financial institutions or by, 

7 through, or to any? fmaneial institution, to the 

8 extent that such transfers or paynnents are snb- 

9 jeet to the jurisdiction of the United States and 

10 involve any? interest of the person; and 

] 1 (E) may exercise the authorities of the 

12 International Emergency? Economic Powers Act 

13 (50 U.S.C. 1705 et seq.) without regard to sec- 

14 tion 202 of such Act to block any? property? and 

15 interests in property of the person that are in 

16 the United States, that hereafter (;onie within 

17 the United States, or that are or hereafter come 

18 within the possession or control of any? United 

19 States person, ineludiug any overseas bi'auch. 

20 (c) BLOCiaNG OF AiJ i Property and Interests 

21 TN Property op ttie Government op North 

22 Korea. — The President shall exercise the authorities of 

23 the International Emergency? Economic Pow?ers Act (50 

24 U.S.G. 1705 et seep) vrithont regard to section 202 of sndi 

25 Act to block all property? and interests in property? of the 
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1 (xovernment of North Korea that are in the United States, 

2 that hereafter come within the United States, or that are 

3 or hereafter (ioine within the possession or control of any 

4 United States person, including any overseas bi'aneh. 

5 (d) AppTjTCATTON. — The desig^iation of a person and 

6 the blocking of property under subsection (a), (b), oi' (c) 

7 shall also apply wdth respect to a person who is determined 

8 to be owmed or controlled by, or to have acted or pinported 

9 to act for OI' on behalf of, dii'ectly or indirectly, any person 
10 whose property and interests in property are blocked pur- 
] 1 snant to this section. 

12 (e) Trvnsaotion Licensing.— T he President shall 

1 3 deny^ or revoke any license for any transaetion that, in the 

14 determination of the Pi'esident, lacks sufficient financial 

15 controls to ensure that such transaetion will not facilitate 

16 any^ of the conduct described in subsection (a) or snb- 

17 section (b). 

18 SEC. 105. FORFEITURE OF PROPERTY. 

19 (a) AiVIENDMENT TO PROPERTY SUR.JECT TO UOR- 

20 FEITUEE. — Section 981(a)(1) of title 18, United States 

21 Code, is amended Iw adding at the end the following new 

22 subparagraph: 

23 “(4) Any' propertyy real or personal, that is in- 

24 volved in a violation or attempted ■violation, or wliich 

25 constitutes or is derived from proceeds traceable to 
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1 a \a()lati<)n, of section 104(a) of the North Korea 

2 Sanctions Enforcement Act of 2014.”. 

3 (b) Amendment to Definition op (imp Por- 

4 FEiTUKE Statute. — Section 983(i)(2)(D) of title 18, 

5 United States Code, is amended — 

6 (1) by striking' “or- the Intci'national Emergency 

7 Economic Powers Act” and inserting the Inter- 

8 national Emergency Economic Powers Act”; and 

9 (2) by adding at the end before the semicolon 

10 the following: or the North Korea Sanctions En- 

1 1 forcement Act of 2014”. 

12 (c) iCMENDMENT TO DEFINITION OF SPECIFIED UN- 

13 LAWFITD Actiutty. — Section 1956(c)(7)(D) of title 18, 

14 United States Code, is amended — 

15 (1) by striking “or section 92 of the Atomic 

16 Energy Act of 1954” and inserting “section 92 of 

17 the Atomic Energ\^ Act of 1954”; and 

18 (2) by adding at the end the following: or 

19 section 104(a) of the Noith Koi'ca Sanctions En- 

20 forcement Act of 2014”. 
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1 TITLE II— SANCTIONS AGAINST 

2 NORTH KOREAN PROLIFERA- 

3 TION, HUMAN RIGHTS 

4 ABUSES, AND ILLICIT ACTIVI- 

5 TIES 

6 SEC. 201. DETERMINATIONS WITH RESPECT TO NORTH 

7 KOREA AS A JURISDICTION OF PRIMARY 

8 MONEY LAUNDERING CONCERN. 

9 (a) Findings. — (Jongxess makes the following' find- 

10 itig's: 

11 (1) The Fiidersecretaiy of the Treasuiy for 

12 TciTorism and Financial Intelligence, who is respon- 

13 sible for safegnarding the financial system against il- 

14 licit nse, money laundering, terronst financing, and 

15 the proliferation of weapons of mass destniction, has 

16 repeatedly exjaressed eoneerii about North Korea’s 

17 misuse of the international financial system as fol- 

18 lows: 

19 (A) In 2006, the UndersecretaTy stated 

20 that, given North Korea’s “eountcifcitiug of 

21 U.S. currency, narcotics trafficking and use of 

22 accounts worldwide to conduct proliferation-re- 

23 lated transactions, the line between illicit and 

24 licit North Korean money is nearly invisible” 
and urged financial institutions worldwide to 


25 



“tliink ('arefiilly about the risks of doing any 
North Korea-related business/’. 


(B) In 2011, the IJnderseciretaiy stated 
that “North Korea remains intent on engaging 
in proliferation, selling arms as well as br-inging 
in niateiial,” and was “aggressively pui'suing 
the effort to establish front companies.". 

(C) In 2013, the Undersecretaiy stated, in 
reference to North Korea’s chstribution of high- 
quality counterfeit United States currency, that 
“North Korea is continuing to tiy to pass a 
supernote into the inteniational financial sys- 
tem,” and that the Department of the Treasuiy 
would soon introduce new currency with im- 
proved security features to protect against 
(‘.ounterfeiting by the (lovernnient of North 
Korea. 

(2) The Financial Action Task Force, an inter- 
governmental body whose puri)ose is to develop and 
promote national and international policies to com- 
bat monev' laundering and terroTist financing, has 
repeatedly — 

(A) expressed concern at deficiencies in 
North Korea’s regimes to ('oinbat money laun- 
dering and teiTorist financing; 
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(B) urged North Korea to adopt a plan of 
action to address significant deficiencies in 
these regimes and the serious threat they pose 
to the integrity of the international financial 
s^iTstem ; 

(C) urged all jurisdictions to apply coun- 
termeasures to protect the international finan- 
cial system from ongoing and substantial money 
laundering and terrorist financing risks ema- 
nating from North Korea; 

(D) urged all jurisdictions to adrise their 
financial institutions to give special attention to 
business relationships and transactions with 
North Koi'ea, including North Koi'cau compa- 
nies and financial institutions; and 

(E) ('ailed on all jurisdiedions to protect 
against correspondent relationships being used 
to b^qaass or evade countermeasures and risk 
mitigation practices, and take into account 
money laundering and terrorist financing risks 
when consideT'ing requests Iw North Korean fi- 
nancial institutions to open branches and sub- 
sidiaries in their jurisdiction. 


23 
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1 (3) On Mareh 7, 2013, the United Nations Se- 

2 eurity Council unanimously adopted Resolution 

3 2094, whidi — 

4 (A) welcomed the Financial Action Task 

5 FoTce’s recommendation on financial sanctions 

6 related to prolifei'ation, and its guidance on the 

7 implementation of sanctions; 

8 (B) decided that Member States should 

9 apply enlianced monitoring and other legal 

10 measures to prevent the proOsion of financial 

] 1 seiwices or the transfer of property that could 

12 contribute to acthdties prohibited by applicable 

13 United Nations Security Council resolutions; 

14 and 

15 (0) called on Member States to proliibit 

16 North Korean banks from establishing or iriain- 

17 taining coiTespondent relationsliips wdtli banlcs 

1 8 in their jurisdictions, to prevent the prorision of 

19 financial scivices, if they have intbrmation that 

20 prorides reasonable gi’ounds to believe that 

21 these activities could contribute to activities 

22 prohibited by an applicable United Nations Se- 

23 eurity Council resolution, or to the evasion of 
such proliibitions. 


24 
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1 (b) Sense op (Congress Regarding the Designa- 

2 TiON OF North Korea as a Jurisdiction op Primary 

3 Money Laundering ( Jincern. — (J) n5iTess — 

4 (1) ackiiovvicdg'cs the cffoits of the United Na- 

5 tions Security Council to impose limitations on, and 

6 rcqiure cnliaiiccd inonitoring' of, traiisactioris involv- 

7 iiig North Korean financial institutions that could 

8 contribute to sanctioned acti^Mies; 

9 (2) urges the President, in the strongest terms, 

10 to consider immediately designating North Korea as 

] 1 a jurisdiction of primaiy money laundering conciern, 

12 and to adopt stringent special measures to safeguard 

13 the financial sj’stem against the risks posed by 

14 North Koi'ca’s willful evasion of sanctions and its il- 

15 licit activities; and 

16 (3) urges the President to seek the prompt im- 

17 plementation by other states of enlianced monitoring 

18 and due diligence to prevent North Korea’s misuse 

19 of the international financial system, including by 

20 sharing information about actirities, transactions, 

21 and property that could contribute to actirities sanc- 

22 tioned by applicable UTnited Nations Security Council 

23 resolutions, or to the evasion of sanctions. 

24 ((■) Determinations Regarding North Korea. — 
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1 (1) In general. — The Se(-retaiy of the Treas- 

2 my shall, not later than 180 days after the date of 

3 the enactment of this A(it, determine, in consultation 

4 with the Secretary of State and Attorney General, 

5 and in accordance with section 531 8A of title 31, 

6 United States Code, whether reasonable grounds 

7 exist for concluding that North Korea is a jurisdic- 

8 tion of primaiy money laundering concern. 

9 (2) En han ced due diligence an’d report- 

10 ING REQUIREMENTS. — Except as proAded in section 

1 1 207, if the Se(‘retarv’ of the Treasurj’ determines 

12 under this subsection that reasonable grounds exist 

13 for finding that North Korea is a jurisdiction of pri- 

14 maiy money laundering concern, the Secretary of 

15 the Treasuiy, in consultation with the Federal func- 

16 tional regulators, shall impose one or more of the 

17 special measures described in paragraphs (1) 

18 through (5) of section 5318A(b) of title 31, United 

19 States Code, with respect to the jurisdiction of 

20 North Korea. 

21 (3) Keport required. — 

22 (A) In general. — The Secretaiy of the 

23 Treasury shall, not later than 180 days after 

24 the enactment of this Art, and for each of the 
3 calendar years thereafter, submit to the ap- 


25 
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1 propriate (‘ongressional c'ormnittees a report on 

2 the determination made under subsection (c)(1) 

3 together with the reasons for that (letermina- 

4 tion. 

5 (B) Form. — A report or copy of any re- 

6 poi't submitted under this paragraph shall be 

7 submitted in unclassified form but may contain 

8 a classified annex. 

9 SEC. 202. ENSURING THE CONSISTENT ENFORCEMENT OF 

10 UNITED NATIONS SECURITY COUNCIL RESO- 

1 1 LUTIONS AND FINANCIAL RESTRICTIONS ON 

12 NORTH KOREA. 

13 (a) FiNDTNCtS. — Congiess finds that — 

14 (1) all states and jurisdictions are obligated to 

15 implement and enforce applicable United Nations 

16 Seciiirity (lonmdl resolutions fuUy and promptly, in- 

17 eluding by — 

18 (A) blocking the property of, and ensuring 

1 9 that any property is prevented from being made 

20 available to, persons designated by the Security 

21 Council under applicable United Nations Secu- 

22 rity Council resolutions; 

23 (B) blocking any property associated wHth 

24 


25 


an axtivity proliibited by applicable United Na- 
tions Security Council resolutions; and 



93 


27 

1 ((J) preventing any transfer of property 

2 and any J)l’ 0 ^dsion of financial sei’vdces that 

3 (‘.onld (‘.ontribiite to an acdmty prohibited by ap- 

4 plicablc United Nations Security Council r-csolu- 

5 tioris, or to the evasion of sanctions under such 

6 resolutions; 

7 (2) all states and jurisdictions share a common 

8 interest in pr’oteeting the inter-national financial sys- 

9 tern from the risks of money laundering and illicit 

10 transactions emanating from Nordh Kor^a; 

11 (3) the Tinited States Dollar and the Euro are 

12 the world’s priircipal reser^-e curTeneies, and the 

13 United States and the European Union are pri- 

14 nrarily resporrsible for' the pr'otectiorr of the irrter'- 

15 rratioiial financial system from these risks; 

16 (4) the cooperation of the People’s Eepiiblic. of 

17 China, as North Korea’s principal trading partner, 

18 is essential to the enforcement of applicable United 

19 Natiorrs Security Council rcsolirtiorrs arrd to the pr'o- 

20 tection of the inteniational financial system; 

21 (5) the r’eport of the Panel of Experts estab- 

22 lished pursuant to Urrited Nations Security Council 

23 Pesolution 1874, dated June 11, 2013, expr’essed 

24 concern about the ability of banks in states with less 
effective regulators and those unable to afford effec- 


25 
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1 tive (■orupliaiK'e to (leto('t and prevent illi(dt transfers 

2 involving North Korea; 

3 (6) North Korea, has liistorieally ex{)loited in- 

4 consistencies between juiisdietions in the intci'preta- 

5 tioTi and enforcement of financial regulations and 

6 applicable United Nations Security Council I'csolu- 

7 tions to circumvent sanctions and launder the pro- 

8 ceeds of illicit aeti^dties; 

9 (7) Amroggang Development Bank, Bank of 

10 East Land, and Tanehon Commercial Bank have 

1 1 been designated by the Se('retaiy of the Treasmy, 

12 the United Nations Security Council, and the Euro- 

13 pean Union; 

14 (8) Korea Daesong Bank and Korea Kwangson 

15 Banlring Coiporation have been designated by the 

16 Seciretaiy of the Treasmy and the European Union; 

17 (9) the Foreign Trade Bank of North Korea 

18 has been designated by the Secretarj- of the Treas- 

19 ury for facilitating ti'ansactions on Ijehalf of per'sons 

20 linked to its proliferation network, and for ser\dng as 

21 “a key financial node"; and 

22 (10) Daedong Credit Bank has been designated 

23 by the Secretaiy of the Treasmy for actirtties pro- 

24 hibited by applicable United Nations Security Coun- 
cil resolutions, including the use of deceptive finan- 


25 
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1 (‘ial pra(‘ti(ies to faxdlitate transactions on behalf of 

2 persons linked to North Korea’s proliferation net- 

3 work. 

4 (b) Sense of Congress. — I t is the sense of Con- 

5 gress that the President shonld intensify diplomatic ef- 

6 fords, both in appropriate irrtcrriatiorral fora such as the 

7 United Nations and bilaterally, to develop and implenient 

8 a coordinated, consistent, multilateral strategy’ for pro- 

9 teeting the global financial system against risks emanating 

10 from North Korea, including — 

11 (1) the cessation of any financial seiwires whose 

12 eontinuation is inconsistent with applicable United 

13 Nations Seenrity Council I'esolutions; 

14 (2) the cessatiorr of arry firrarreial scr-vices to 

15 persons, including financial institutions, that present 

16 unac'ceptable risks of fadlitating money laundering 

17 and illicit aetiUty by the Government of North 

1 8 Korea; 

19 (3) the bloekitrg by all states and jirrisdictions, 

20 in accordance with the legal process of the state or 

21 jurisdiction in which the p)ro|3ert:y is held, of any 

22 property required to be blocked under applicable 

23 United Nations Security Council r’esolutions; and 

24 (4) the blo(‘king of any property derived fronr il- 

25 licit acthity, or from the misappropriation, theft, or 
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1 einbezzlement of public fimds by, or for tlie benefit 

2 of, officials of the Government of North Korea. 

3 SEC. 203. PROLIFERATION PREVENTION SANCTIONS. 

4 (a) Export of Certain Gooes or Technology. — 

5 (1) In generat.. — Subject to section 

6 207(a)(2)(C) of this Act, a license shall be required 

7 for the export to North Korea of any goods or teeh- 

8 nology subject to the Ex|)ort Administration Kegula- 

9 tions (paid 730 of title 15, Code of Ecdci-al Kegida- 

10 tions) without regard to wliether the Secretary- of 

] 1 State has designated North Korea as a ('omitrj' the 

12 government of which has proGded support for acts 

13 of international terrorism, as determined by the Sec- 

14 rotary of State under section 6(j) of the Export Ad- 

15 ministration Act of 1979 (50 U.S.G. App. 2045), as 

16 eoiitinned in effect, under the International Emer- 

17 geney Economic Powers Act. 

18 (2) Presumption op denlal. — ^A license for 

19 the export to North Korea of airy goods or- tcch- 

20 nology as described in subsection (a) shall be subject 

21 to a presumption of denial. 

22 (b) Transactions With Countries Supporting 

23 Acts of Internationaij Terrorism. — T he prohibitions 

24 and restrictions clesc'ribed in section 40 of the Ai'iirs Ex- 

25 port Control Act (22 U.S.G. 2780), as well as other proG- 
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1 sions in that Ac't, shall also apply to ex];)ortiiig or otheTOlse 

2 proAding (by sale, lease or loan, gi’ant, or other means), 

3 (lireetly or iiidiredly, any munitions item to the (lovern- 

4 mcnt of North Koi'ca without regard to whether oi‘ not 

5 North Kor-ea is a country with respect to which sulasection 

6 (d) of such sectiorr (relatirrg to desigrratiorr of state sporr- 

7 sors of terrorism) applies. 

8 (e) Tt^.ansacttons tn Tjetttatj Mtijtaea^ Eqi:tp- 

9 ilENT. 

10 (1) In general. — The President shall withhold 

] 1 assistan(‘e under the Foreign Assistan(‘e Art of 1961 

12 (22 U.S.C. 2151 et seq.) to any country that pro- 

13 \ides lethal military equipment to, or receives lethal 

14 nrilitary cquiprrrcrrt fr-orir, the Gover-rrmerrt of North 

15 Korea. 

16 (2) Applicability. — The prohibition under 

17 this subsectioir with respect to a foreign government 

18 shall terminate on the date that is 1 year after the 

19 date on which such foreign government ceases to 

20 provide lethal military equipment to the Government 

21 of North Korea. 

22 (3) Waiyer. — The President may waive the 

23 prohibition under this subsection with respect to a 

24 cormtiy if the President determines that it is in the 

25 rratioiial interest of the Urrited States to do so. 
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1 SEC. 204. PROCUREMENT SANCTIONS. 

2 (a ) Ik GenePuAL. — E xeept as proidded in tills section, 

3 the United States Goverament may not procure, or enter 

4 into any contract for the procurement of, any goods or 

5 sendees from any designated person. 

6 (b) FAE. — The Federal Acquisition Regulation 

7 issued pursuant to section 1303 of title 41, United States 

8 Code, shall be revised to requii'C a eeitification from each 

9 person that is a prospective contractor that such person 

10 does not engage in any of the cionduit described in section 

11 104(a). Such revision shall apply with respect to conti'acts 

12 in an amount greater than the simple acquisition threshold 

13 (as defined in section 134 of title 41, United States Code) 

14 for which solicitations are issued on or after the date that 
1.5 is 90 days after the date of the enactment of this Act. 

16 (c) Tekjmination op Contracts ^akd Initevtion 

17 OF Suspension and Debarment Proceeding. — 

18 (1) Termination of contracts. — E xcept as 

19 provided in paragraph (2), the head of an executive 

20 agency shall terminate a contract with a person who 

21 has provided a false ccrdification uiidci' subsection 

22 (b). 

23 (2) WArVT]R. — The head of an executive agency 

24 may waive the requirement under paragraph (1) 

25 with respect to a person based irpoii a wTitten find- 

ing of urgent and compelling ciieumstanccs signifi- 


26 
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1 (‘antly affeciting the interests of the United States. If 

2 the head of an executive agency waives the require- 

3 ment under paragraph (1) for a person, tiie head of 

4 the agency shall submit to the appropriate congies- 

5 siorial eoTnniittees, within 30 daj^s after the waiver is 

6 made, a rcpoil containing the rationale foi" the waiv- 

7 er and relevant information supporting the waiver 

8 decision. 

9 (3) Initiation of suspension and deear- 

10 MENT proceeding. — The head of an executive 

] 1 agency shall initiate a suspension and debarment 

12 proceeding against a person who has provided a 

13 false certification under subsection (b). TJp)on deter- 

14 mination of suspension, dcbamient, or proposed de- 

15 barment, the agency^ shall ensure that such person 

16 is entered into the (xovernment-Mude database (con- 

17 taining the list of all excluded parties ineligible for 

18 Federal programs pursuant to Executive Order 

19 12549 (31 U.S.C. 6101 note; relating to debarment 

20 and suspension) and Executive Order 12689 (31 

21 U.S.C. 6101 note; relating to debarment and sus- 

22 pension) . 

23 (d) Ct,.\rtftcatton Eeg.arding Certain Prod- 

24 TJCTS. — The remedies specified in subseedions (a) through 

25 (e) shall not appty with respect to the procurement of eligi- 
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1 ble prodiKits, as defined in secdion 308(4) of the Trade 

2 Agreements Act of 1979 (19 U.S.G. 2518(4)), of any for- 

3 eign (‘.oiintiy or iiistnimentality designated under secdion 

4 301(b) of such Act (19 U.S.C. 2511(b)). 

5 (e) RtjTjE of ConStktjctton. — N othing in this snb- 

6 section may be construed to limit the use of otliei" remedies 

7 available to the head of an executive agency or any other 

8 official of the Federal Government on the basis of a deter- 

9 mination of a false ceitificatiou under subsection (b). 

10 (f) Executive Agency Defined. — In this section, 

11 the term “exeemtive ageiuy” has the meaning given such 

12 term in section 133 of title 41, United States Code. 

I 3 SEC. 205. ENHANCED INSPECTIONS AUTHORITIES. 

14 (a) Briefing Required. — N ot later than 180 days 

15 after the date of the enactment of this Act, and eveiy 180 

16 days thereafter, the President, acting through the Se(‘-- 

17 retaiy of Homeland Security, shall proUde to the appro- 

18 priate congressional committees, the Committee on Ilonie- 

19 laud Secuiity of the House of Representatives, and the 

20 Committee on Homeland Security and Governmental Af- 

21 fairs of the Senate, a briefing identifying foreign sea ports 

22 and aiiports whose inspections of ships, aircraft, and con- 

23 veyances oEginating in North Korea, canyng NoUh Ko- 

24 rean property, or operated by the Government of North 
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1 Korea are defieient to effectively prevent the faeilitation 

2 of any of the aethities described in section 104(a). 

3 (b) Enhanced SE(dJKiTY Tab,«etin(4 E,eqt:iee- 

4 ilENTS. — Not latci' than 180 days after the identification 

5 of any sea port or airport pnrsnant to subsection (a), the 

6 Secretary of Homeland Security shall promulo'atc rcp'ula- 

7 tioiis imposing enhanced physical inspection requirements, 

8 as identified by the Automated Targeting System operated 

9 by the National Targeting Center in U.S. Customs and 

10 Border Protection, on any cargo landed in the United 

1 1 States that has been transported through sucdi sea port 

12 or airport. 

13 (c) Seiztjue .and Foupettuee. — A vessel, aircraft, 

14 or conveyance used to facilitate any of the activities de- 

15 scribed in section 104(a) that comes vdthin the jurisdic- 

16 tion of the United States ma,y be seized and forfeited 

17 under chapter 46 of title 18, United States Code, or under 

18 the Tariff Act of 1930 and the proceeds of any such for- 

19 feiture shall lie avail aide foi' the purposes dcserilicd in sec- 

20 tion 403. 

21 SEC. 206. TRAVEL SANCTIONS. 

22 (a) Aliens Ineligible for Visas, Admission, or 

23 ParoijE. — 

24 (1) Visas, admission, or parole. — ^A n alien 

25 who the Secretaiy^ of State or the Secretaiy^ of 
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Homeland Se(*urity (or a designee of one of sneli 
Secretaries) knows, or lias reasonable grounds to be- 
lieve, is described in subsection (a)(1) or (b)(1) of 
section 104 is — 

(A) itiadmissible to the United States; 

(B) ineligible to receive a visa or other doc- 
umentation to enter the United States; and 

(C) othei^wise ineligible to be admitted or 
paroled into the United States or to receive any 
other benefit under the Immigration and Na- 
tionality Act (8 U.S.U. 1101 et seep). 

(2) Current vrsas revoked. - 

(A) In gener.Mj. — The issuing consular 
officer, the Secretaiy of State, or the Secretary 
of Homeland Security (or a designee of one of 
such Secretaries) shall revoke anj’ visa or other 
entry documentation issued to an alien who is 
described in subsection (a)(1) or (b)(1) of sec- 
tion 1 04 regardless of when issued. 

(B) Effect of revocation. — revoca- 
tion under subparagraph (A) — 

(i) shall take effect immediately; and 

(ii) shall automatically cancel any 

other valid visa or eiitrj’ documentation 

that is in the alien’s possession. 
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1 (b) Exception to (Comply With United Nations 

2 Headquarters Agreement. — Sanctions under sub- 

3 secrtion (a)(1)(B) sliall not apply to an alien if admitting 

4 the alien into the United States is neecssary to pemiit the 

5 United States to comply with the Agreement regarding the 

6 Headquaitcrs of the United Nations, signed at Lake Suc- 

7 cess June 26, 1947, and entered into force November 21, 

8 1947, between the United Nations and the United States, 

9 or other applicable international obligations. 

10 SEC. 207. EXEMPTIONS, WAIVERS, AND REMOVALS OF DES- 
] 1 IGNATION. 

12 (a) Exemptions. 

13 (1) Mandatory exemptions. — T he following 

14 activities shall be exempt from sanctions under sec- 

15 tion 104; 

16 (A) Aedhities snbjecd, to the reporting re- 

17 quirements of title V of the National Security 

18 Act of 1947 (50 U.S.G. 413 et seq.), or to any 

19 authorized intelligence activities of the United 

20 States. 

21 (B) Any transaction necessaiy to comply 

22 with United States obligations under the Agiee- 

23 ment between the United Nations and the 

24 United States of Aineri(;a regarding the Head- 

quarters of the United Nations, signed June 


25 
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2('), 1947, and entered into forc-e on November 
21, 1947, or under the Vienna Convention on 
Consular Eelations, signed April 24, 1963, and 
entered into tbiec on March 19, 1967, oi‘ under 
other international agreements. 

(2) Discketionary exemptions. — The fol- 
lowing activities may be exempt from sanctions 
under section 104 as detenriined by the President: 

(A) Any financial transaction the exclusive 
purpose for which is to proAde humanitarian 
assistance to the people of North Korea. 

(B) Any finaneial transaction the exclusive 
purpose for which is to irnpoTt food products 
into Noith Korea, if such food items arc not de- 
fined as luxury- goods. 

(C) Any transaction the exrtusive pui’jrose 
for which is to import agricultural products, 
medicine, or medical devices into North Korea, 
provided that such supplies or equipment arc 
classified as designated “EAP. 99” under the 
Exprort Admiuistratioii Kegulations (part 730 of 
title 15, Code of Federal Regulations) and not 
eorrtrolled under — 

(i) the Exprort Adrrrinistration Act of 

1979 (50 U.S.C. Apvp. 2401 et seq.), as 
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1 (‘.ontinued in effec-t under tlie International 

2 Emergency Economic Powers Act (50 

3 E.S.d 1701 et se(i.); 

4 (ii) the iVrnis Export Control Act (22 

5 E.S.G. 2751 et seq.); 

6 (iii) part B of title Vlll of the Nu- 

7 clear Proliferation Prevention Act of 1994 

8 (22 U.S.C. 6301 et seq.); or 

9 (iv) the Chemical and Biological 

10 Weapons Control and Warfare Elimination 

1 1 Act of 1991 (22 U.S.C. 5601 et seep). 

12 (b) Waivbk. The President may waive, on a ease- 

13 by-case basis, the imposition of sanctions for a period of 

14 not more than one ycai", and may rcnew that waivci' for 

15 additional periods of not more than one year, any sanction 

16 or other measure under section 104, 204, 205, 206, or 

17 303 if the President submits to the appropriate congres- 

18 sional committees a witten determination that the waiver 

1 9 meets one or more of the following requirements: 

20 (1) The waiver is important to the economic or 

21 national security interests of the United States. 

22 (2) The waiver wdll further the enforcement of 

23 this Act or is for an important law enforcement pur- 


24 


pose. 
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1 (!]) The waiver is for an important Innnani- 

2 tarian purpose, including any of the purposes de- 

3 scirihed in section 4 of the North Korean Human 

4 Fdghts Act of 2004 (22 U.S.G. 7802). 

5 (c) RemovatjS op Sanctions. — The President may 

6 prcsciibc rules and I'Cgulatious foi' the removal of sauc- 

7 tions on a person that is designated under subsection (a) 

8 or (b) of section 104 and the removal of designations of 

9 a person with respect to such sanctions if the President 

10 determines that the designated person has verifiably 

1 1 ('eased its parti('ipation in any of the ('.ondiK't desc'ribed 

12 in subsection (a) or (b) of section 104, as the case may 

13 be, and has given assurances that it will abide Iw the re- 

14 quirements of this Act. 

15 (d) Financial Seeanoes foe Htt man ttae tan and 

16 Goksular Activities. — The President may proniulgate 

17 regulations, rales, and policies as may be necessaiy to fa- 

18 editate the proHsion of financial seiwices by a foreign fi- 

19 nancial institution that is not controlled by the Govern- 

20 ment of North Korea in support of the acthdties subject 

21 to exemption under this section. 
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1 TITLE III— PROMOTION OF 

2 HUMAN RIGHTS 

3 SEC. 301. INFORMATION TECHNOLOGY. 

4 Secition 104 of the North Korean Human Rights Aet 

5 of 2004 (22 U.S.C. 7814) is amended by inserting after 

6 subsection (c) the following new subsection; 

7 “(d) INFORIVIATION TECHNOLOGY Stuj)Y. — Not later 

8 than 180 days after the date of the enactment of this sub- 

9 secrtion, the President stiall submit to tfie appropriate con- 

10 gressional committees a classified report setting forth a 

11 detailed plan for making unrestricted, unmonitored, and 

12 inexpensive clecti'onic mass communications available to 

13 the people of North Korea.”. 

1 4 SEC. 302. REPORT ON NORTH KOREAN PRISON CAMPS. 

15 (a) Ik General. — The Secretary of State shall sub- 

16 mit to the appropriate congressional committees a report 

17 describing, with respert, to eartr politi(;al prison camp in 

18 NorTli Korea to the extent information is available — 

19 (1) the camp's estimated pi’isouer population; 

20 (2) the cairrp’s geographical coordirrates; 

21 (3) the reasons for confinement of the pris- 

22 oners; 

23 (4) the camp’s prlmaiN' industries and products, 

24 and the eird users of any goods produced in such 


25 


canrp; 
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1 (5) the natural persons and agencdes respon- 

2 sible for conditions in the camp; 

3 (6) the (‘onditions under whicdi prisoners are 

4 confined, with i-cspcct to the adequacy of food, shel- 

5 ter, medical care, workitig eonditioTis, and reports of 

6 ill-treatment of prisonci'S; and 

7 (7) imageiy, to include satellite imagerj^ of each 

8 such camp, in a format that, if published, would not 

9 compromise the sources and methods used by the in- 

10 tellig’ence agencies of the United States to capture 

1 1 geospatial imageiy. 

12 (b) Form. — The report recyiired under subsection (a) 

13 may be included in the first report required to be sub- 

14 mitted to Congress aftei- the date of the enactment of this 

15 Act under sections 116(d) and 502B(b) of the Foreign As- 

16 sistance Act of 1961 (22 TJ.S.C. 2151n(d) and 2804(b)) 

17 (relating to the annual human rights report). 

18 SEC. 303. REPORT ON PERSONS WHO ARE RESPONSIBLE 

19 FOR SERIOUS HUMAN RIGHTS ABUSES OR 

20 CENSORSHIP IN NORTH KOREA. 

21 (a) In Generate. — The Secretaiy of State shall siib- 

22 mit to the appropriate congressional committees a report 

23 that contains an identification of each person the Sec- 

24 retaiy determines to be responsible for serious human 

25 rights abuses or censorship in North Korea and a descrip- 
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1 tion of such abuses or eensorship engaged in l;)y siK-h per- 

2 son. 

3 (1)) (iONSIDEBATION. — 111 preparing the report, re- 

4 quircd undci' subsection (a), the Secretary of State shall 

5 give due consideration to the findings of the United Na- 

6 tions Conmiission of Inquiry on Human Kights in Noi’th 

7 Korea, and shall make specific findings with respect to 

8 the responsibility of Kim Jong Tin, and of each natural 

9 person who is a member of the National Defense Gommis- 
10 sion of North Korea, for serious human rights abuses and 
] 1 ('ensorship. 

12 (c) Designation op Pbbsons.— T he President shall 

13 designate under section 104(a) any peraon listed in the 

14 I'cport required under subsection (a) as responsible foi' sc- 

15 rious human rights abuses or eensorship in North Korea. 

16 (d) Submission AND Poem. — 

17 (1) Submission. — The report required under 

18 subsection (a) shall be submitted not later than 90 

1 9 days after the date of the enactment of this Act, and 

20 eveiy 180 days thereafter for a period not to exceed 

21 3 years, shall be included in each report, required 

22 under sections 116(d) and 502B(b) of the Foreign 

23 Assistance Act of 1961 (22 U.S.C. 2151n(d) and 

24 2304(b)) (relating to the annual human rights re- 
port ) . 


25 
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(2) Form. — T he report re(jnired under snl)- 

2 section (a) shall be submitted in unclassified form, 

3 but may iiK'hide a dassified annex. The Sec'retaiy of 

4 State shall also publish the unclassified part of the 

5 report on the Department of State’s website. 

6 TITLE IV— GENERAL 

7 AUTHORITIES 

8 SEC. 401. SUSPENSION OF SANCTIONS AND OTHER MEAS- 

9 URES. 

10 (a) In General. — ^Any sanction or other measure re- 

] 1 (piired by title I, IT, or ITT of this Act (or any amendment 

12 made by title I, II, or III of this Act) may be suspended 

13 for up to 365 days iijion certification Iw the President to 

14 the appropriate congressional committees that the Govcrn- 

15 ment of North Korea has — 

16 (1) verifiably ('.eased its ('onnterfeiting of Fnited 

17 States currency, including the suiTender or destnic- 

18 tion of specialized materials and equipment used for 

19 or particularly suitalilc for counterfeiting; 

20 (2) taken significant steps toward financial 

21 traus|iareney to comply with generally accepted pro- 

22 tocols to cease and prevent the laundering of mone- 

23 tary instruments; 

24 


25 


(3) taken signifi(;ant steps toward verifi(;ation 
of its compliance vdth United Nations Security 
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1 (jomidl llesohitions 1695, 1718, 1874, 2087, and 

2 2094; 

3 (4) taken significant steps toward aec'ounting 

4 for and I'cpatriating the citizens of other couiitiies 

5 abducted or utilawdully lield captive by the Govern- 

6 nicnt of Xoidh Korea or detained in violation of the 

7 1953 Ai-mistice Agi-eement; 

8 (5) accepted and begun to abide by internation- 

9 ally recognized standards for the distribution and 

10 monitoring of humanitarian aid; 

11 (6) prorided credible assuranc'es that it \rill not 

12 support further acts of international terrorism; and 

13 (7) taken significant and verified steps to irn- 

14 pi'ove living conditions in its political prison camps. 

15 (b) EenewaIj of Suspension. — The suspension de- 

16 s(‘.ribed in subsection (a) may be renewed for additional 

17 consecutive periods of 365 days upon ceriificatiori by the 

18 President to the appropriate congressional committees 

19 that the Governmerrt of North Korea has corrtinued to 

20 comply with the conditions described in subsection (a) dur- 

21 ing the previous year. 

22 SEC. 402. TERMINATION OF SANCTIONS AND OTHER MEAS- 

23 URES. 

24 Any samtion or other nreasure rerpiired by title I, II, 

25 or ni of this Act (or any amendment made by title I, II, 
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1 or 111 of tills A(‘,t) shall terminate on the date on wliieh 

2 the President determines and certifies to the aiapropriate 

3 ('ongressional (‘-ommittees that the (xovernment of North 

4 Korea has met the roquii'cmcuts of section 401, and has 

5 also — 

6 (1) eompletcly, vcrifiably, and iiTCvei'sibly dis- 

7 mantled all of its nuclear, chemical, biological, and 

8 radiological weapons programs, including all pro- 

9 gi-ams for the development of systems designed in 

10 whole or in part for the deliveiy of such weapons; 

11 (2) released all politii'al prisoners, induding the 

12 citizens of North Korea detained in North Korea’s 

13 piison camps; 

14 (3) ceased its censorsliip of peaceful political 

15 activity; 

16 (4) taken significant steps toward the estahlish- 

17 nient of an open, transparent, and representative so- 

1 8 ciety; 

19 (5) fully accounted foi- and rcpatiiated all eiti- 

20 zens of all nations abducted or unlawfully held cap- 

21 five by the Government of North Korea or detained 

22 in Golation of the 1953 Armistice Agreement; and 

23 (6) agreed with the Financial Action Task 

24 Forc'e on a plan of axdion to address defiedemdes in 
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1 its anti-money laundering regime and begun to irn- 

2 plement this plan of action. 

3 SEC. 403. REGULATIONS. 

4 (a) In Genekal. — The President is authorized to 

5 promulgate such rules and regulations as ma^? be nec- 

6 essary to eairy out the provisions of this Act (vvliieh may 

7 include regulatoiy exceptions), including under section 

8 205 of the International Emergency Economic Powers Act 

9 (50IT,S.C. 1704). 

10 (b) Pule op Construction. — Nothing in this Act 

1 1 or any amendment made by this A(4, shall be construed 

12 to limit the authority of the President to designate or 

13 sanction persons pursuant to an applicable Executive 

14 order oi' otherwise pui'suant to the International Emei- 

15 gency Economic Powers Act (50 U.S.G. 1701 et seq.). 

16 SEC. 404. EFFECTIVE DATE. 

17 Except as otherewse provided in tliis Act, this Act and 

1 8 the amendments made by this Act shall take effect on the 

1 9 date of the enactment of this Act. 
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Amendment to H.R. 1771 
Offered by Mr. Castro of Texas 

At the appropriate place, insert the followng: 

1 SEC. . SENSE OF CONGRESS ON ENFORCEMENT OF SANC- 

2 TIONS ON NORTH KOREA. 

3 (a) Findings. — Congi’ess finds the following: 

4 (1) On Mareli 6, 2014, pursuant to United Na- 

5 lions Security Council Resolution 1874, a Panel of 

6 Experts issued a report, assessing the enforcement of 

7 existing sanctions on North Korea. The Panel I'C- 

8 ported that North Korea continues to “trade in 

9 arms and related materiel in violation of the resolu- 

10 tions” and that “there is no question that it is one 

11 of the eountiy’s most profitable revenue sources”. 

12 (2) The Panel of Exjiert.s found that North 

13 Korea “presents a stiff challenge to Member States” 

14 through “multiple and tiered circumvention tech- 

15 niques” and “is experienced in actions it takes to 

16 evade sanctions”. 

17 (h) Sense of Congress. — It is the sense of Con- 

18 gress that the United States should work to increase the 

19 capacity of responsible nations to implement United Na- 

20 tions Security Council Resolutions 1695, 1718, 1874, 



1 2087, and 2094, iiK'hiding- to strengthen the (‘apacdty of 

2 responsible nations to monitor and interdict shipments to 

3 and from North Korea that (contribute to prohibited ardiri- 

4 tics under such Kesolutions. 
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Amendment 

OFFERED BY MR. CONNOLLY OF VIRGINIA TO THE 
Amendment in the Nature of a Sub- 
stitute TO H.R. 1771 offered by Mr. 
Royce of California 

Page 45, line 12, strike “and” at the end. 

Page 45, line 14, strike the period at the end and 
insert and”. 

Page 45, beginning line 15, insert the folloTOiig: 

1 (8) made significant progi'css in planning for 

2 unrestricted family reunification meetings, including 

3 for those indhiduals among the two million strong 

4 Korean-Ameiiean community who maintain family 
ties with relatives in North Kor-ea. 

[X] 


5 
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113th (X)N()RESS 
2d Session 


H. R. 4449 


To articiicl the Trafficking Victims IVotcetion Act of ‘2000 to expand the 
U'aiiLiiig for Federal Goverimieiit pei'soiinel related to Iraffiekiiig in pei- 
sonSj and for oiliei' puiposes. 


li\ THE HOUSE OE KEFKESENTATIVES 


April 10, 2014 

Mr. Sean Patrick Maloney of Xew York introduced tlie foUomng bill; 
wliieb was referred to tbe Coinroittec on fV'ircig’n Affairs 


A BILL 

To ameiid the Trafficking Victims Protection Act of 2000 
to expand the training for Federal (Jovernment personnel 
related to trafficking in persons, and for other purposes. 

1 Be it enacted hy tJw Senate and House of Bepresenta- 

2 fives of the United States of America in Congress assemhled, 

3 SECTION 1. SHORT TITLE. 

4 This Act may be cited as the “Tinman Trafficking 

5 Prevention Act” . 

6 SEC. 2. EXPANDED TRAINING RELATING TO TRAFFICKING 

7 IN PERSONS. 

8 Section 105(e)(4) of the Trafficking Victims Protec- 

9 tioii Act of 2000 (22 U.SXI 7105(c)(4)) is amended — 
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1 (1) by inserting iiidnding members of the 

2 Service (as such term is defined in section 103 of 

3 the Foreign Sendee Act of 1980 (22 IJ.S.Ch 3903))” 

4 after “Dcpaidmcut of State”; and 

5 (2) by adding at the end the following: “Traiii- 

6 ing under this paragraph shall include, at a min- 

7 inium, the following: 

8 “(A) A distance learning ceurse on traf- 

9 ficking’-iii-persons issues and the Department of 

10 State’s obligations under this Act, targeted for 

] 1 embassy repmling officers, regional bureaus’ 

12 trafficking -ill-persons coordinators, and their 

! 3 siiperioi’s. 

14 “(B) Specific ti'affickiiig-in-pci'sons brief- 

15 ings for all ambassadors and deputy chiefs of 

16 mission before such indhiduals depart for their 

17 posts. 

18 “(G) At least ammal reminders to all such 

19 licrsomicl, ineliidhig appropriate [)crsoniiel from 

20 other Federal departments and agencies, at 

21 each dip)lomatic or consular piost of the Dep)ai4- 

22 ment of State located outside the United States 

23 of key problems, threats, methods, and warning 

24 signs of trafficking in persons specific to the 

country' or jurisdiction in which each such post 


25 
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1 is l()(iat«(l, and appropriate procedures to report 

2 information that any such personnel may ac- 

3 (piire about possilde cases of traffiching- in per- 

4 sons.’o 
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(Original Signature of Member) 


113th congee SS 
2d Session 


H. RES. 


Urging the Goverimient o£ Afghanistan, follotving a successful! first round 
of the presidential election on April 5, 2014, to pursue a transparent, 
(Tedible, and inihisive run-off presidentiaJ ele(4.ion on June 14, 2014, 
while ensuring the safely of volei’S, candidates, poll woihei’S, and election 
obseivers. 


IN THE HOUSE OF EEPRESENTATR^S 


Mr, Grayson submitted the folloAving resdution; wlhdi was referred to the 
Committee on 


RESOLUTION 

Ur-gino' the Govcr-nmcrit of Afghanistan, following a success- 
ful first round of the presidential election on April 5, 
2014, to pursue a transparent, ('redible, and inclusive 
run-off presidential election on June 14, 2014, while 
ensuring the safety of voters, candidates, poll workers, 
and election obscr-vers. 

Whereas oii April 5, 2014, the Government of Afghanistan 
held the first round of the presidential election in which 
voter participation was 60 periicnt; 

Whereas on May 15, 2014, Afghanistan’s Independent Elec- 
tion Commission (TEC) certified the results, and an- 
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noimced that a nin-off election would l:)e held on June 
14, 2014, because no candidate received more than 50 
peix'cnt of the votes; 

Whereas on May 14, 2014, the lEC invalidated votes from 
331 pollhig stations and removed them from the fiTial 
tal)ulation, based on Electoral Complaints Commission 
(ECO decisions; 

Wliereas there have been widespread reports of voter and 
election monitor intimidation, including the killing of 
members of the National Democratic Institute (NDI) 
during an attac'k at the Serena Hotel in Kabul on March 
20, 2014, as well as attempts to bribe members of the 
TEC, the ECC, and other election monitoring organiza- 
tions; 

Wliereas investigations by the ECC, and its coordination with 
the lEC, have not been (ionducited in a transparent man- 
ner; 

Wliereas 17 members of the Afghanistan National Seciurity 
Eorces (ANSE) wei-e killed wliile suppoiding the April 5, 
2014, elections; 

Wliereas United States and coalition armed forces have 
gi-eatly contributed to the stability and security of Af- 
ghanistan at a considerable personal sacrifice; and 

Whereas the United States has contiibuted more than 
$200,000,000 toward the 2014 Afghan presidential elec- 
tion: Now, therefore, be it 

1 Besolved, That the House of Representatives — 

2 (1) commends the Govwnment of Afghanistan 

3 for holding a successful first round of the presi- 

4 dential election and expresses strong support, for a 
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1 credible, in(*-hisive, and transparent second round on 

2 June 14, 2014; 

3 (2) supports the mandate of Afghan electoral 

4 bodies such as the Independent Election Commission 

5 (TEG) and the Electoral Complaints Commission 

6 (ECG) to administer, adjudicate, and manage polls, 

7 as well as oversee logistical and technical prepara- 

8 tions in a transparent, fair, and credible manner to 

9 prevent fraud and misconduct; 

10 (3) encourages the Government of Afghanistan 

11 to implement measures that will inci'casc voter' par- 

12 ticipation, particularly among the Afghan female 

13 population; 

14 (4) recognizes the determination of the Afghan 

15 people to exeiuise their right to vote and determine 

16 their courrtr-yh destirry; 

17 (5) urges the Government of Afglranistarr to 

18 take steps to assure that fraudulcrrt electoral activi- 

19 ties do not take place during the ruinoff; 

20 (6) uT’ges the TEC to adopt measures to better- 

21 mitigate fraud, improve electoral transparency of the 

22 polling and counting process, and communicate these 

23 measures elcar-ly arrd corrsistcrrtly to the people of 
Afghanistan; 


24 
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1 (7) urges close and c*-ontinuing eommunieation 

2 between the lEC and the Afghanistan National Se- 

3 (‘urity Forcces (ANSF) to identify and prcrade seccu- 

4 rity for vidnerable areas of the country during the 

5 election period; 

6 (8) encourages all elements of rVfghan society to 

7 refrain from fomenting wolence and other disturb- 

8 ances in voting areas; 

9 (9) urges the ANSF to make eveiy necessary 

10 effort to ensure the safety of voters, candidates, poll 

11 workers, and election observers; 

12 (10) expresses its support for the full participa- 

13 tion of Afghan c-ml society in the elec-tion process; 

14 (11) recognizes that a deniocratically-eleeted 

15 government that reflecds the will of the Afghan peo- 

16 pic would promote the long-term prosperity, sta- 

17 bility, and security interests of Afghanistan and its 

18 neighbors, its partners in the North Atlantic Treaty 

19 Organization International Security Assistance 

20 Force, and the United States; and 

21 (12) recognizes the sacrifices of United States 

22 and coalition armed forces that have contributed, 

23 and will continue to contribute, to the security and 

24 stability of Afghanistan. 



124 


Chairman RoYCE. So without objection all members may have 5 
days to submit statements for the record and any extraneous mate- 
rials on today’s items. And after opening remarks by myself and by 
the ranking member, Eliot Engel, I will be glad to recognize any 
member seeking recognition to speak on the en bloc items. 

So, beginning with our legislation on North Korea. That country 
remains one of the greatest threats due to the fact that they are 
developing weapons, and given the attitude of Kim Jong-un, one of 
the greatest threats not to just the United States but to our allies 
in Northeast Asia. The dictators of North Korea have repeatedly 
defied the international community’s efforts to dismantle the nu- 
clear program there. 

For years. North Korea has repeatedly dangled the promise of 
nuclear disarmament and dismantlement of their program in order 
to get existing sanctions eased. It has been 6 years since North 
Korea walked away from the negotiating table. The only thing that 
has changed since 2008 is that North Korea is closer to miniatur- 
izing a nuclear warhead. Our North Korea policy, frankly, has been 
a bipartisan failure. Last year when we held a hearing on North 
Korea, it had just completed its third nuclear test and it had suc- 
cessfully launched a three-stage intercontinental ballistic missile. 
Today, reports show that North Korea may soon conduct a fourth 
nuclear test. The administration says that its North Korea policy 
remains one of strategic patience. 

It is now time for Congress to lead by providing a clear legisla- 
tive framework for sanctions to deprive Kim Jong-un of his ability 
to build nuclear weapons and to deprive him of his ability to re- 
press and abuse the North Korean people. The North Korea Sanc- 
tions Enforcement Act seeks to apply the same type of pressure 
that the Treasury Department successfully applied in 2005 when 
it targeted a small bank in Macau that was complicit in 
Pyongyang’s counterfeiting. This was the bank of Delta Asia. This 
impact sent a ripple throughout the international financial system. 
If you will recall, 10 other banks complied once Banco Delta Asia 
was named, and as a consequence hard currency was cut off from 
North Korea. It seriously crimped the financing there. It stopped 
the ability for them to continue their build-up on their missile pro- 
gram. It made it impossible for the dictator there to pay his gen- 
erals, which is never a good position for a dictator to be in. So this 
was one of the most effective steps we have taken against North 
Korea. It lasted in place, as I recall, about 8 months until the State 
Department brought significant pressure on Treasury, and this was 
under the Bush administration. State was interested in getting 
them lifted in the hopes that that would then get North Korea to 
the table, of course those negotiations proved to be fruitless. And 
we lost the ability at that time for the one thing that had held in 
check, the ability of the regime to continue on its program. 

This legislation we have with us today enables our Government 
to go after Kim Jong-un’s illicit activities just like we went after 
organized crime in our own country. And it does so by interdicting 
shipments and disrupting the flow of money. And these sanctions 
target North Korea’s money laundering. Just as in ’05 it was a case 
of fiiem counterfeiting $100 bills that got us to the point where 
sanctions were put in place, they are involved in money laundering. 
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they are involved in counterfeiting. Of course they are involved in 
illicit smuggling and narcotics trafficking, for those who have 
watched the way in which the regime gets the lion’s share of its 
hard currency. And there is a focus on North Korea’s deplorable 
human rights violations in this legislation by targeting those offi- 
cials responsible specifically for torture, for the gulags, for the 
extrajudicial killings that are sadly a fact of life in North Korea 
today. So this bipartisan piece of legislation has over 135 co-spon- 
sors. It has garnered the support of humanitarian groups world- 
wide. And humanitarian aid is in no way affected, I should note for 
the members here. 

Second, we go to H.R. 4449, the Human Trafficking Prevention 
Act, and this seeks to ensure that U.S. personnel overseas are 
properly equipped to perceive and combat the scourge of human 
trafficking. Though current law requires that the State Department 
be trained to identify trafficking victims, it does not prescribe min- 
imum training requirements, this bill does that. 

It adds some of these specifics which I think are important, a 
training course for Department personnel who deal with trafficking 
issues; trafficking briefings of all the ambassadors and deputy 
chiefs of mission before they depart to their posts so they know 
their responsibilities in this regard; annual reminders to personnel 
regarding key trafficking issues relating to their countries of focus. 
As you know we have made significant changes in the law and we 
want to make sure that they are enforcing it. 

So let me see if we have some additional notes here. Lastly, we 
have House Resolution 600, which urges the Government of Af- 
ghanistan to pursue a transparent, credible, and inclusive run-off 
Presidential election. I thank Mr. Grayson of Florida for his work 
on this timely resolution. Less than 2 months ago, Afghans over- 
whelmingly flocked to the polls to vote in Presidential and provi- 
sional elections. 

Now I think this is interesting. More than 7 million Afghan citi- 
zens cast a ballot during the first round of voting. That dwarfs the 
4.5 million who voted in 2009. Although the April elections were 
a significant improvement, there is still progress to be made. Nu- 
merous electoral complaints led to the invalidation of votes in cer- 
tain precincts, and just last week, Afghanistan’s Independent Elec- 
tion Commission fired poll workers who were accused of voter 
fraud. 

This resolution urges the Government of Afghanistan to lessen 
the risk of fraud, to improve electoral transparency, to enhance se- 
curity efforts, and increase voter participation during the upcoming 
run-off. Importantly, it also recognizes the sacrifices of the mem- 
bers of our armed forces and underscores that this election will 
contribute to the security and stability interests of both Afghani- 
stan and of the United States. Afghans will finally select a suc- 
cessor to President Karzai on June the 14th. This election offers 
the chance for a fresh start with a new President and will allow 
Afghans to create a new and better era. 

We now go to Mr. Eliot Engel of New York for his opening com- 
ments, the ranking member. 

Mr. Engel. Mr. Chairman, thank you very much for holding this 
markup and for again the bipartisan collaboration on the three 
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measures before us today. I would like to begin by commending you 
for your hard work on the North Korea Sanctions Enforcement Act, 
and for your longstanding commitment to address the grave threat 
posed by North Korea. I have been there twice. It doesn’t make me 
an expert, but once you step foot in that country you realize some- 
thing is terribly wrong. 

This bill would broaden U.S. sanctions against those helping sus- 
tain the regime in Pyongyang whose crimes against humanity the 
U.N. Human Rights Office says are, and I quote, “without parallel 
in the modern world.” The North Korean regime is no stranger to 
sanctions, and it is clear why: Development of nuclear weapons, 
arms smuggling, transnational crime. To me, however, the brutal 
repression of the North Korean people, above all, warrants the en- 
actment of this legislation. 

With this bill. Congress labels North Korea supporters as equally 
responsible for the horrors imposed by Kim Jong-un and his cronies 
on the North Korean people. This measure provides broader and 
tougher sanctions against North Korea’s illicit activities. It gives 
the President flexibility to use the authorities in this act most ef- 
fectively, and it carefully avoids any interference with the relief or- 
ganizations providing food, medicine, and other humanitarian aid 
to the North Korean people. 

That is the irony. The United States has been the strongest and 
the greatest provider of food and medicine and other humanitarian 
aid to the North Korean people, while their brutal regime kills 
their own people and vilifies the United States. This bill is aimed 
at those few around the world who have chosen to remain morally 
blind to the crimes of the North Korean State. I urge all of our col- 
leagues to support it. 

I want to commend our colleague, Mr. Connolly, who has been 
relentless in urging passage of this legislation. Indeed, he has been 
relentless in terms of everything involving the repression in North 
Korea. He was speaking to me about it, urging us to pass it, work- 
ing with us on it to help stop the North Korean regime. And I want 
to publicly thank Mr. Connolly for his strong support and his help 
with this legislation. 

Mr. Chairman, I also support H.R. 4449, a bill introduced by my 
colleague from New York, Representative Sean Patrick Maloney. 
His legislation would expand training requirements for Federal 
Government personnel including employees of the State Depart- 
ment in identifying and preventing human trafficking. 

Human trafficking is modern-day slavery and its victims are 
robbed of their freedom and dignity. This crime spans the globe, 
driving profits of up to $32 billion a year. Best estimates tell us 
that as many as 27 million people are victims of human trafficking, 
many coerced into forced labor or commercial sex with no means 
of escape. 

One of the best ways to stop this crime is to make sure people 
know it when they see it. This bill would provide comprehensive 
mandatory training and special briefings on human trafficking for 
embassy reporting offices, regional bureaus’ trafficking in persons 
coordinators and their superiors. It would also keep our State De- 
partment and other Federal Government personnel up to speed on 
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the key problems, threats, methods, and warning signs of human 
trafficking, specific to their country or post. 

Mr. Chairman, we need to remember that people, not policies, 
are often the first line of defense against modern slavery, and this 
legislation will better prepare our diplomats and other public serv- 
ants to spot this crime and take action as they serve at their diplo- 
matic posts abroad. So I urge my colleagues to support this impor- 
tant legislation as well. 

And finally, I support a resolution on the Presidential election in 
Afghanistan that was introduced by our colleague. Representative 
Grayson. On April 5th, the people of Afghanistan went to the polls. 
We saw incredible courage that day from the candidates, the poll 
workers, and all those who have braved countless acts of violence 
and intimidation because they wanted their voices to be heard. 

Afghanistan’s Independent Election Commission recently an- 
nounced that none of the candidates garnered more than 50 per- 
cent of the vote, so the Commission scheduled a run-off election for 
June 14th. The Afghans should be proud of their electoral system, 
civil society, media, and security forces for carrying out a successful 
first round of voting. Let me also congratulate the two leading vote 
recipients. Dr. Abdullah Abdullah, and Dr. Ashraf Ghani. 

This run-off represents another step forward for the people of Af- 
ghanistan. The future of their country is in their hands. And this 
resolution conveys, it is critical that this run-off election be cred- 
ible, inclusive and transparent. The long-term stability, prosperity 
and security in Afghanistan depend on a democratically-elected 
government that reflects the will of the Afghan people. So I urge 
our colleagues to support this resolution as well. 

So Mr. Chairman, in closing I would like to again thank you for 
holding this markup and look forward to working with you to ad- 
vance all three of these measures. 

Chairman ROYCE. Well, thank you, Mr. Engel. I will just ask if 
any of the members here seek recognition to speak on any of the 
en bloc amendments. 

Mr. Rohrabacher of California? 

Mr. Rohrabacher. Thank you very much, Mr. Chairman, and let 
me thank you and the ranking member. Both you and the ranking 
member have provided such great leadership on this, and the bi- 
partisan positive spirit that now, I think, dominates this committee 
reflects the hard work and spirit that both of you have given to 
your job. And you do work really hard at this job, I know. So first 
to commend both of you on this, and of course I am supportive of 
all three of the resolutions that have been brought before us. 

Just to take one note about North Korea. My father was a Ko- 
rean War veteran, and over the years I had many talks with him 
about that particular conflict. I think what is interesting is that 
battle was 50 years ago. I remember, and I have mentioned that 
my father told me that he could not imagine that at that time 
when he was a young man in Korea that we would still have Amer- 
ican military personnel stationed in Korea and doing a job, a mili- 
tary job in Korea. None of those guys who fought there felt that 
this was something that they were going to do to establish an 
American garrison overseas that would be there forever, and that 
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their job forever would be, and America’s job would be, to be deter- 
ring action, hostile action on that peninsula. 

I would suggest the reason they are still there is because we 
have not taken those steps that are necessary to bring about a 
change of regime, if you would like to say, or a change in the situa- 
tion in North Korea. We in fact over the years have subsidized 
North Korea. And many of the people in the committee now don’t 
remember those days, I do, in which we were spending millions of 
dollars providing food and energy to North Korea. That obviously 
has not worked. 

We need to understand that North Korea is a vicious dictatorship 
and we should be taking the steps that will permit in some way 
a unification of Korea but under democratic government. And that 
means that we should be supporting people who will have an im- 
pact in North Korea rather than just thinking we will keep our 
troops there for another 50 years. 

Today we celebrate the 25th anniversary of Tiananmen Square. 
And celebrate, we commemorate, I should say, commemorate 
Tiananmen Square. We didn’t do the right thing there either, and 
we still have a dictatorship. It was a turning point 25 years ago 
that we could have sided with the people. And there was no price 
or penalty that the Chinese Communist regime has paid for this 
monstrous obliteration of freedom at Tiananmen Square 25 years 
ago. 

Let us note that behind Korea, behind the Government of Korea 
is the Government of China, the Communist Chinese Party of 
China. We as a country, we should do more than just think that 
our policies need to focus on providing a garrison at a point in the 
world that might be some kind of an area, a volatile area like 
Korea. 

But instead, we should be thinking about the power of liberty 
and justice and democracy and the ideals that our country was 
founded upon, and start finding people in those other countries 
who will ally ourselves with those values and start supporting 
them. That is the way we can bring about real change and not 
have to have our troops garrisoning various parts of the world. 

We appreciate again your resolutions on Korea, and Mr. Chair- 
man, you have taken such a heartfelt position on this human traf- 
ficking, and we know that, and then again Afghanistan. Thank you 
for those three pieces of hard work on your and Mr. Engel’s part 
today. 

Chairman ROYCE. Well, thank you. Like Mr. Engel, I have been 
in North Korea, and our hearts go out to the people of North Korea 
in terms of what they have suffered through for the last three gen- 
erations now of the dictatorship there. And our hope is that that 
situation will evolve into one where they have some modicum of 
human rights, some freedoms, some liberty. 

And it is our hope that between this legislation and what we 
passed a few weeks ago with respect to the revamping of the 
Broadcasting Board of Governors that we might be able to better 
broadcast into North Korea the types of messaging which might 
lead to the pressures for a respect for human rights in that coun- 
try. 
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The result of how one treats one’s own people is also indicative 
of how a regime will treat its neighbors, and that is one of the 
great problems for North Korea with respect to the horror of the 
human rights condition there. For those of us who have talked to 
those who have escaped out of the gulags, it is a numbing experi- 
ence to hear people recount to you the types of stories we heard 
about concentration camps generations ago during the time of the 
Second World War and predating the War, to know that that hap- 
pens today on a daily basis in North Korea, I think, is a heavy 
weight for all of us in the international community who feel some 
responsibility to try to do something about it to push North Korea 
in the right direction. 

We now go to Mr. Albio Sires from New Jersey. 

Mr. Sires. Mr. Chairman, thank you very much. I just want to 
express how refreshing it is to have a chairman and a ranking 
member that work so well together, and all the members. This is 
truly an atmosphere of bi-partisanship especially against such a 
leader in the world. And I want to commend the members partici- 
pating. And all the amendments, I support all three amendments. 

But I especially want to recognize my colleague. Congressman 
Connolly. He has been an outspoken member of this Congress 
against the North Koreans and their abuses, and his amendment 
today shows a great deal of sensitivity toward the 2 million Korean 
families that are in those countries. So I thank you, and I thank 
my colleague for all his work. 

Chairman ROYCE. Thank you, Mr. Sires. Any other members 
seeking recognition? 

Mr. Connolly? 

Mr. Connolly. Thank you, Mr. Chairman, and I thank you and 
Mr. Engel for scheduling this markup. We talked on the floor and 
I really appreciate you scheduling it. I thank you for your kind 
words, Mr. Engel, and yours as well, Mr. Sires. 

This legislation, I think, is an important symbol by the Congress 
that we are not going to stand idly by and allow the depredations 
and the unspeakable brutality of a regime that would make George 
Orwell pause in the systematic suppression of free thought, of free- 
dom of any kind, in creating this system, state system, that has so 
degraded the human spirit. 

And whether it is the development of a nuclear capability or the 
tact as you said, Mr. Chairman, that their own internal policies 
clearly reflect their external policies. And we have seen that where 
they have engaged in provocative activity, they have actually en- 
gaged in acts of terrorism and violence against their neighbor in 
South Korea and others, and we must speak out. 

They have actually engaged of course in the — we talk about 
human trafficking today, legislation, and I also enthusiastically 
support — but the North Korea regime has actually degraded itself 
to the point of abducting individuals as part of their policy. And 
this regime has to fall, and the United States, as I said, must be 
a beacon of hope and freedom for those who suffer under its oppres- 
sion. 

You mentioned, Mr. Chairman, the gulags in North Korea. It is 
estimated that as many as 200,000 North Koreans are being held 
against their will in such gulags. This is something we thought was 
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over with at the end of the Stalin period 60 years ago, and yet here 
it is, persistent in the 21st century. 

And so I think this legislation is important not only for what it 
does in tightening sanctions against that regime, but in sending 
the strongest message I hope in a unanimous bipartisan basis by 
this Congress that we will stand shoulder to shoulder with the peo- 
ple of North Korea in their aspirations and hopes for a freer future. 

Thank you, Mr. Chairman. And I also want to finally echo the 
comments of my friend, Mr. Rohrabacher of California. It is such 
a refreshing and hopeful experience to come to this committee and 
see how work is conducted in a professional and bipartisan man- 
ner. I think it is a model for other committees in the Congress, and 
I commend you and your staff, Mr. Chairman, a delight to work 
with. And you, Mr. Engel, and your staff, similarly, a delight to 
work with. Thank you for your bipartisan leadership. 

Chairman ROYCE. Thank you, Mr. Connolly. I think that when 
we speak about the Orwellian system there, the late Christopher 
Hitchens wrote a piece, “Why Orwell Matters,” but I think of all 
that he has written about totalitarian regimes. His story about his 
trip into North Korea is one of the most riveting you can read, and 
the nightmarish conditions there that people struggle under is a re- 
minder that all of us in the international sphere have some per- 
sonal responsibility to make certain that we do all that we can do 
to see that some modicum of civilization comes to an area where 
people are beaten down the way they are in North Korea. 

I think Mr. Smith of New Jersey. 

Mr. Smith. Thank you very much, Mr. Chairman, and thank you 
for bringing to the committee the North Korea Sanctions Enforce- 
ment Act of 2014. I think there is a very dangerous propensity both 
in Congress and at the State Department to think that North 
Korea is so bad, its violations of human rights so egregious, and 
its isolation makes it so that people are tempted to do very little 
or nothing to engage it and to seek to bring light and scrutiny to 
these horrific abuses that go on each and every day in the past. 

Mr. Chairman, I have chaired four hearings on North Korean 
human rights, and we have actually heard from women who es- 
caped from North Korea into China, only to be trafficked once they 
got to China. And then when they were forcibly repatriated, they 
were put into the gulag system, which you called for an important 
study on, the 200,000-plus people who are tortured in those terrible 
gulags and many of them have died. When you try to escape North 
Korea it is considered treasonous, and as a direct result those indi- 
viduals are often tortured to death. 

I also want to thank you for again requiring that there be a com- 
prehensive study about the gulag system. Again, we need to do 
more. We need to expose more. No tyrannical regime need be for- 
ever, and that goes for North Korea as well. 

Finally, I want to again thank Dr. King for the good work he has 
done. He is a former staff director here who has served very admi- 
rably and very effectively, but very much in isolation, the Ambas- 
sador to North Korea on behalf of human rights with regards to 
that country. His job has to be as frustrating as it gets. He is not 
allowed to visit Pyongyang, but he does do a wonderful job trying 
to keep the issue front and center. And again, he sat right over 
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here on the other side of the aisle as the democratic staff director 
for a whole lot of years, and let me express my deep respect for his 
work. 

And also we have got to keep obviously Kenneth Bae and his 
plight, the American who continues to be held in North Korea, and 
hopefully this kind of legislation will become an additional prod to 
effectuate his release. So again, thank you Mr. Chairman, and I 
yield back the balance. 

Chairman ROYCE. Thank you, Mr. Smith. 

We go now to Mr. Grayson of Florida. 

Mr. Grayson. Thank you, Mr. Chairman. This measure regard- 
ing the Afghan election, the second round, is an important one. On 
May 11, 2013, in Kabul, the U.S. Deputy Secreta^ of State Wil- 
liam Burns said that “a successful political transition is an essen- 
tial prerequisite for sustainable security. It is vitally important 
that the election held next April be transparent, credible, and in- 
clusive.” 

On July 9, 2013, the United States Senate unanimously agreed 
to a resolution stating that the Government of Afghanistan is 
urged “to ensure transparent and credible Presidential and provin- 
cial elections in April 2014 by adhering to internationally accepted 
democratic standards, establishing a transparent electoral process, 
and ensuring security for voters and candidates.” 

In the first round of these elections, voter participation increased 
from approximately 35 percent in the 2009 Presidential election to 
almost 60 percent in the election held in April, with the percentage 
of newly-registered female voters slightly increasing. 

The 2009 Afghan Presidential election experienced low female 
votes due to the insufficient number of female poll workers, and 
the U.N. Development Programme’s Law and Order Trust Fund for 
Afghanistan approved the Ministry of Interior request to fund the 
hiring of 13,000 female election security officers in order to bolster 
female voter turnout for the recent Presidential election. Yet, 40 
out of Afghanistan’s 407 districts still did not have female election 
staff due to security concerns. 

Twenty seven Afghans were killed on election day in 2009, and 

17 members of the Afghan National Security Forces were killed 
over the course of nearly 300 insurgent attacks carried out during 
the election held a few weeks ago. After the 2009 Presidential elec- 
tion, the Independent Electoral Commission ordered results from 
210 polling places be invalidated, and later, after investigating 570 
more polling stations quarantined by the lEC, found that all but 

18 should be invalidated as well. 

In the recent election, 809,349 votes cast for the first Presidential 
candidate, 165,339 cast for the second Presidential candidate, and 
39,555 cast for the third Presidential candidate during the June 
2014 election have been invalidated for fraud. 

The Independent Electoral Commission has performed behind 
closed doors instead of in front of international monitors, and infor- 
mation from that Commission was leaked to some candidates and 
not others. In addition to that, on the evening prior to the 2014 
Presidential election until 5 o’clock p.m. on election day, the Gov- 
ernment of Afghanistan eliminated text messaging capabilities and 
this greatly inhibited monitoring efforts by international organiza- 
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tions. The members of the National Democratic Institute were 
killed in an attack on the Serena Hotel in Kabul on March 20, 
2014, causing NDI to remove significant numbers of staff from Af- 
ghanistan and spreading fear among other monitors. 

It is very important to understand that while some candidates 
and some campaign staff have proclaimed that, should their oppo- 
nents prevail, Afghanistan will be a less secure nation in which 
more civilians die, therefore creating a climate which is not condu- 
cive to democratic transition, our resolution seeks to address these 
problems and to solve these problems in meaningful ways. 

In advance of the Presidential election now to be held off the 
schedule for June 14th, we commend the Afghan people for com- 
pleting the first round of a Presidential election while at the same 
time urging them toward a credible, inclusive, and transparent sec- 
ond round. Great lengths were taken in drafting this measure to 
ensure that it focused solely on the pending election, an event on 
which the House of Representatives has yet to comment. 

This measure does not delve into such issues as the appropriate 
number of coalition forces in Afghanistan. Instead, what it does 
simply is commend the Afghan people simply for completing the 
first round of elections, albeit in a somewhat flawed fashion, and 
supporting that the Commission is responsible for ensuring trans- 
parent and fair voting. 

We encourage the Government of Afghanistan to pursue meas- 
ures that will increase female voter participation. We urge the Gov- 
ernment of Afghanistan to take all necessary steps to combat fraud 
during the election, including preserving the text messaging capa- 
bilities that the visitors and observers find so essential to be able 
perform their functions properly. And we recognize the important 
role that Afghan National Security Forces, NATO forces, and cur- 
rently, American forces have had and will have ensuring safety on 
voting day. 

Thank you very much, Mr. Chairman. 

Chairman ROYCE. Thank you, Mr. Grayson. We go now to Ms. 
Tulsi Gabbard of Hawaii. 

Ms. Gabbard. Thank you very much, Mr. Chairman. I am in 
support of all three of the items that we are marking up today, but 
want to speak very briefly with connection to H.R. 1771, the North 
Korean Sanctions Enforcement Act. And like my colleagues, thank 
you and our ranking member for your leadership on this, and espe- 
cially your remarks that opened up this conversation today. 

Much has been said very eloquently about the human rights vio- 
lations that are occurring in North Korea, but specifically, the fact 
that strategic patience, the time for that has come and gone. We 
can talk about the threat that North Korea has to the region that 
it is one of the primary causes of instability within the Asia Pacific 
region. 

I was there in Japan, South Korea, and China last month, and 
heard in each of those three places, both from our military as well 
as folks on the ground there that the threat that North Korea con- 
tinues to provide is one of the most destabilizing factors, inhibiting 
economic growth and opportunity in the region. But this is also 
something that hits very close to home. 
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You mentioned the intercontinental ballistic missile tests, the 
continued growing capabilities of North Korea, and how every time 
we go through this cycle of threats and then some kind of talk of 
negotiations and finding a peaceful path through this, which ideal- 
ly is what we all would like. North Korea’s capabilities continue to 
grow. 

It is a great disservice to our country when North Korea makes 
threats that we have people here at home saying they are not close 
enough or their threats are not serious or they are not actually 
threatening the United States. They are actually threatening us 
very directly. States like mine in Hawaii do fall within the range 
of the ICBMs that they are developing. 

So when we talk about the need for stronger sanctions, the need 
to look back to the hard currency sanctions that have worked in 
the past, this is something that is very real. And it is very real to 
American citizens, it is very real to the military assets that we 
have in our own country, and is critical for our own national secu- 
rity and the safety of our people that we take this seriously and 
understand that this is a threat that is urgent today, not some- 
thing that we can continue to wait and be patient on to deal with 
in the future. 

So I appreciate your leadership and your hard and thoughtful 
work on this, and on behalf of the people of my State of Hawaii, 
extend my gratitude. Thank you very much. 

Chairman RoYCE. Thank you, Ms. Gabbard. We are going to go 
now to Mr. Ted Poe, Judge Ted Poe of Texas. 

Mr. Poe. Thank you, Mr. Chairman. Thank you for bringing all 
of these bills before the committee today. I would like to speak spe- 
cifically on H.R. 4449, the Trafficking Prevention Act, by Mr. 
Maloney. 

This requires training of State Department officials, and I want- 
ed to emphasize the importance of the training to recognize espe- 
cially overseas victims that are trafficked into the United States, 
specifically minor children: Not only that we recognize who those 
children are, but we also need to have training. State Department 
officials need to have training on recognizing the problem of the de- 
mand, whether that demand occurs by Americans or someone else 
overseas for this scourge of human trafficking. 

So this is a good piece of legislation. Education and training on 
human trafficking is critical for us on a worldwide basis to stop 
this criminal conduct, this scourge, but it also includes training to 
recognize the problem and the issue of the demand sector. And 
with that I will yield back. 

Chairman RoYCE. Thank you, Mr. Poe. We go now Mr. Joaquin 
Castro of Texas. 

Mr. Castro. Thank you, Mr. Chairman, and I want to thank you 
and Ranking Member Engel for including my amendment to H.R. 
1771 in the en bloc package. 

Recently a U.N. panel recommended that the international com- 
munity must significantly improve enforcement of existing resolu- 
tions particularly relating to cargo inspections at air and sea ports. 
Recognizing that there are enforcement gaps, my amendment urges 
the United States to strengthen the capacity of responsible nations 
to monitor and intercept shipments to and from North Korea that 
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provide them cash as well as technology and material for its nu- 
clear and ballistic missiles program. 

I encourage my colleagues of course to support the amendment 
and I thank you all for your support. I yield back. 

Chairman ROYCE. Thank you, Mr. Castro. Hearing no further re- 
quests for recognition, the question occurs on the items considered 
en bloc. All those in favor say aye. 

All those opposed, no. 

In the opinion of the Chair the ayes have it. The measures are 
considered en bloc. That would be H.R. 1771, H.R. 4449, and House 
Resolution 600. They are agreed to as amended, and without objec- 
tion each of the measures as amended is ordered favorably reported 
as a single amendment in the nature of a substitute. Staff is di- 
rected to make any technical and conforming changes, and that 
concludes business for today. 

I want to thank our ranking member, Eliot Engel, and all of our 
committee members for their contributions and for their assistance, 
and this committee is adjourned. 

[Whereupon, at 10:45 a.m., the committee was adjourned.] 
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5/29/14 Foreign Affairs Committee Markup Summary 

The Chair obtained unanimous consent to consider the following items (previously provided to 
Members) en hloc. 

1. H R. 1771 (Royce), “To improve the enforcement of sanctions against the 
Government of North Korea, and for other purposes.”; 

a. Royce 29, an amendment in the nature of a substitute to H.R. 1771; 

i. Castro 33, amending Royce 29; 

ii. Connolly 1 18, amending Royce 29; 

2. H R. 4449 (Mr. Maloney), “To amend the Trafficking Victims Protection Act of 2000 
to expand the training for Federal Government personnel related to trafficking in 
persons, and for other purposes.”; and 

3. H. Res. 600 (Grayson), “Urging the Government of Afghanistan, following a 
successful first round of the presidential election on April 5, 2014, to pursue a 
transparent, credible, and inclusive run-off presidential election on June 14, 2014, 
while ensuring the safety of voters, candidates, poll workers, and election observers.” 

The en hloc items were agreed to by voice vote, and the measures, as amended, were ordered 
favorably reported to the House by unanimous consent. 

The Committee adjourned. 
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statement for the Record 

Submitted by the Honorable Gerald E. Connolly 

I would like to thank Chairman Royce and Ranking Member Engel for bringing H R. 1771, the North Korea 
Sanctions Enforcement Act of 2014, to the Full Committee for markup. This legislation, which I am pleased to 
cosponsor, provides us with the opportunity to communicate that our Committee and the Congress is resolved to 
hold North Korea accountable for its brutality a gain st its people and the erratic and dangerous manner in which 
it conducts itself on the world stage. 

This comprehensive sanctions legislation addresses money laundering, currency counterfeiting, the violation of 
UN Security Council resolutions and financial restrictions, and various other offenses committed by North 
Korea. It also addresses human rights abuses and promotes unrestricted communications to the citizens of North 
Korea. 

The sanctions are warranted, as North Korea is a reckless international actor that has amassed a litany of 
violations and abuses of international law. It continues to develop a nuclear weapons program in defiance of the 
United National Security Council and worldwide condemnation. North Korea supports the development of 
Iranian missile technology and nuclear capabilities. Hamas and Hezbollah, both designated foreign terrorist 
organizations by the United States, receive missile technology and training from North Korea that they have 
used to attack Israel, an ally of the United Stales. United Nations Security Council resolutions deterring missile 
tests and launches are routinely flouted. It is clear that a pattern of behavior has developed in North Korea that 
should be concerning to all in the international community. 

In addition to the legislation before us today, I also am an original cosponsor of H R. 673, the North Korea 
Sanctions and Diplomatic Nonrecognition Act of 2013. H.R. 673 calls on the Secretary of State to redesignate 
North Korea as a state sponsor of terrorism and to continue to withhold formal diplomatic recognition of the 
Kim Jong Un regime. Both pieces of legislation send a strong and clear message to North Korea that its 
international transgressions are not without consequence. The United States will not and cannot allow an 
authoritarian regime to operate with impunity and threaten our national security and the security of our allies. 

Of course, the United States and international community should not only address the aggression North Korea 
has projected outward. The atrocities committed inside the borders of North Korea are equally disturbing and 
deserving of condemnation. The status of human rights seems to have regressed under Kim Jong Un. A recent 
United Nations report recounts, in horrifying detail, the ‘"offenses” which land individuals in labor camps; 
including misspelling the name of Kim Jong D. Deplorable conditions persist in the nation's system of gulags 
that reports say contain 200,000 prisoners. People seeking refuge from the oppressive regime must disregard 
public executions used to intimidate the populace and brave a “shoot to kill” threat levied against citizens 
attempting to cross the border with China. 

family reunifications between South Korean families and their loved ones behind the DMZ remain limited to 
fleeting reunions. I thank the Chairman and Committee staff for working with me on an amendment that malces 
the suspension of sanctions in this legislation conditional on North Korea malcing significant progress in 
planning for unrestricted family reunification meetings, including for those individuals among the two-million 
strong Korean- American community who maintain family ties with relatives in North Korea. 
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Pyongyang must pay, and the lives of North Koreans must be improved. T applaud this legislation for levying 
extensive sanctions against bad actors in the North Korean saga, while recognizing the urgency of humanitarian, 
medical and food assistance for North Korean citizens. Rest assured that no such reprieve is offered by 
Pyongyang. Again, T commend my colleagues for finding common ground on North Korea sanctions and for 
taking decisive action against this despotic regime. 

H.R. 4449, To amend the Trafficking Victims Protection Act of 2000 to expand the training for Federal 
Government personnel related to trafficking in persons, and for other purposes. 

H R, 4449, the Human Trafficking Prevention Act codifies specific minimum training requirements for certain 
State Department employees who would be in a position to address trafficking issues and assist trafficking 
victims. I support sensible steps our government can take to ensure that we are combatting human trafficking 
and not complicit in this abhorrent practice. 1 authored legislation that was included in the FY2013 National 
Defense Authorization Act to address the serious problem of human trafficking by some government 
contractors and subcontractors operating overseas. The Knd I'taffickbig in Government Coniraciing Act 
enhanced and expanded on President Obama's Executive Order on Human Trafficking issued in September 
2012, The President was absolutely correct in stating that the fight against human trafficking is one of the great 
human rights causes of our time, and I am glad our govermnent employees on the front line of our diplomatic 
missions abroad will be well-prepared to join this fight. 

H. Res. 600, Urging the Government of Afghanistan, following a successful first round of the presidential 
election on April 5, 2014, to pursue a transparent, credible, and inclusive run-off presidential election on 
June 14, 2014, while ensuring the safety of voters, candidates, poll workers, and election observers. 

As the United States winds down its involvement in Afghanistan, the most concrete measure the Government of 
Afghanistan can take to support a democratic transition is the administration of free, fair and transparent 
elections. H. Res 600 prescribes specific policies Afghanistan can adopt to ensure that the run-off presidential 
election on June 14, 2014 meets international election standards. A democratically-elected government will be 
vital to the long-term stability of Afghanistan and will engender the support of the people of Afghanistan, With 
the observance of Memorial Day this past weekend, it also pays a timely homage to the sacrifice of U.S. and 
coalition forces. Over 2,100 American soldiers made the ultimate sacrifice while promoting the security 
interests of the United States and maintaining the stability of Afghanistan. We honor their service and sacrifice 
by promoting abroad the very freedoms they fought to defend. 
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